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P R I N C I P A L  O F F I C D .

T h e  p r i n c i p a l  o f f i c e  f o r  t h e  t r a n s a c t i o n  o f  t h e  b u s i . n e s s  o f
t h e  c o r p o r a t i o n  i s  h e r e b y  f i x e d  a n d  l o c a t e d  a t  8 2 9  C a s s  S t r e e t ,
t l o n t e r e v ,  C a l i f o r n i a  9 3 9 4 0  

-

.  T h e
t o  c h a n g e

t h e  p l a c e  o f  s a i d  p r i n c i p a l  o f f i c e  w i t h i n  a n y  o f  t h e  t e r r i t o r i a l
a r e a s  d e s c r i b e d  i n  A R T I C L E  S E C O N D  a )  o f  t h e  A r t i c l e s  o f  I n c o r p c r a t i o n
o f  t h i s  c o r p o r a t i o n  f r o m  t i m e  t o  t i m e .

S e c t i o n  2 . U I I I L K  U T  T  I L L S  .

B r a n c h  o r  s u b o r d i n a t e  o f f i c e s  m a y  a t  a n y  t i . m e  b e  e s t a b l i s h e d
b y  t h e  B o a r d  o f  D i r e c t o r s  a t  a n y  p l a c e  o r  p l a c e s  w i t h i n  a n y  o f  t h c
t e r r i t o r i a l  a r e a s  d e s c r i b e d  i n  A R T I C L E  S E C O N D  a )  o f  t h e  A r t i c l e s
o f  I n c o r p o r a t i o n  o f  t h e  c o r p o r a t i o n .

A R T I C L E  T I
t1[ . t - l tsDRS

S e c  t i . o n  1 . ME I " IBERSI I f  P .

T h e  o w n e r s  a n c l  t h e i r  s u c c e s s o r s  i n  i n t e r e s t  o f  a n y  o f  t h e
r e a l  p r o p e r t y  d e s c r i b e d  i n  A R T I C L E  S E C O I I D  a )  o f  t h e  A r t i c l e s  o f
I n c o r p o r a t i o n  o f  t h i s  c o r p o r a t i o n  w h i c h  s a i d  r e a L  p r o p e r t y  m a y
h a v e  h e r e t o f o r e  o r  m a y  h e r e a f t e r  b e  s u b j e c t e d  t o  c o v e n a n t s ,
c o n d i t j . o n s  o r  r e s t r i c t i o n s  w h i c h  p r o v i d e  t h a t  b y  r e a s o n  o f
t h e  o w n e r s h i p  o f  a  l o t  o r  p a r c e l  o f  r e a l  p r o p e r t : /  s i t u a t e  w i t h i n
a n y  o f  t h e  a r e a s  d e s c r i b e d  i n  s a i d  A R T I C L E  S E C O N D  a )  t h e  o w n e r  o r
o w n e r s  t h e r e o f  s h a l l  h o l d  t j . t l e  t h e r e t o  s u b j e c t  t o  t h e  A r t i c l e s  o f
I n c o r p o r a t i o n  o f  t h i s  c o r p o r a t i o n ,  t h e  B y - L a w s  o f  t h i s  c o r p o r a t i o n ,
o r  a n y  r u l e s  a n d  r e g u l a t i o n s . p r o m u l g a t e d  b y  t h i s  c o r p o r a t i o n ,  a n d
tha t  the  owner  o r  owners  o f  any  such lo t  o r  parce l  o f  rea l  p roper ty
s h a 1 l ,  b y  r e a s o n  o f  s u c h  o w n e r s h i p ,  b e c o n e  a  m e m b e r  i n  t h i s  c o r p o r -
a t i o n ,  s h a l l  b e  a n d  b e c o m e  m e m b e r s  o !  t n i A  c o r p o r a t i o n .  T h e  o w n e r
o r  o r . r n e r s ,  i f  t h e r e  b e  m o r e  t h a n  o n e ,  o f  a n y  l o t ,  I o t s ,  p a r c e l  o r
p a r c e l s  ( b u i l d i n g  s i t e s )  o f  r e a l  p r o p e r t y  w i t h i n  a n y  o f  t h e  t e r r i t o r i a l
a r e a s  d e s c r i b e d  i n  A R T I C L E  S E C O I . I D  a )  o f  s a i d  A r t i c l e s  o f  f n c o r p o r a -
t i o n ,  i f  s a i d  t e r r i t o r j - a l  a r e a  h a s  b e e n  s u b j e c t e d  t o  c o v e n a n t s ,
c o n d i t i o n s  o r  r e s t r i c t i o n s  a s  a f o r e s a i d ,  i m r n e d i a t e l y  u p o n
a c q u i r i n g  t i t l e  t h c r e t o ,  b y  r e a s o n  o f  s u c h  o w n e r s h i p ,  s h a l l
t h e r e u p o n  b e c o n r c  a  m c m b c r  i n  t h c  c o r p o r a t i o n  a n d  s h a l l  b c  e n t i t l e ( l
t o  a 1 l  r i g h t s  a n d  I ) r i . v i l c < J c s  p c r : t . r i n j n q  t h c r c t o  a n d  s h a l ]  b c  s u b j c c t
t o  a l l  d u t i e s  a n d  o b l i g a t i o n s  i m p o s e d  t h c r e o n ,  p r o v i C c c l ,  h o w e v c r ,
t h a t  a n y  s u c h  o w n c r  o r  o w n e r s ' m e m b e r s h i p  i n  t h e  c o r p o r a t i o n  s h a l l
c e a s c  a n d  t e r m i n a t e  w i t h  r e s p e c t  t o  a n y  l o t  o r  p a r c c l  ( b u i l d i n q  s i t e )
a t  s u c h  t i m e  a s  t h e  s a m e  i s  s o l d  o r  o t h e r w i s e  t r a n s f e r r e d  a n d  t h e
s u c c e s s o r  i n  i n t e r e s t  o f  s u c h  o w n e r  o r  o w n e r s  s h a l l  t h e r e u p o n
b e c o m e  a  m e m b e r  i n  t h e  c o r p o r a t i o n ,  a s  h e r e i n a b o v e  s e t  f o r t h ,
p r o v i d e d ,  h o w e v e r ,  t h a t  n o  s u c h  o w n e r  o r  o w n e r s  s h a l l  h a v e  m o r e  t h a n
o n e  m e m b e r s h i p  i n  t h r s  c o r p o r a t i o n



S a i d  m e m b e r s h i p  s h a l l  b e  e v i d e n c e d  b y  t h e  i s s u ; n c e  o f  a

C e r t i f i c a t e  o t  l l e m b e i ' t n i p  o f  s u c h  f o r m  a n d  d e v i c e  a s  t h e  B o a r d  o f

D i r e c t o r s  m a y  d e s i g n a t e ,  w h i c h  c e r t i f i c a t e  s h a l l  b e  s i g n e d  b y  t h e

P r e s i d e n t  o r  V i c e  i r e s i d e n t  a n d  b y  t h e  S e c r e t a r y  o r  a l l  A s s j ' s t a n t

s e c r e t a r y  o f  t h e . t i p o i i t i o n  a n d  i r t u r l  b e  s e a l e d  w i t h  t h e  s e a l  o f

t h e  c o r p o r a t i o n .

S e C t i O N  2 .  M E M B E R S I I I P  C E R T I F I C A T D S '

S e c t i o n  3 . V O T I N G  R I G I I T S .

S e c t i o n  4 . ASSESSMENTS.

T h e B o a r d o f D i r e c t o r s s h a l l a n n u a l l y f i x ' d e t e r m i n e ' l e v y
a n d  c o l l e c t  f r o r n  t h e  m e m b e r s  o f  t h e  c o r p o r a t l o n  s u c h  a s s e s s m e n t s

as  the  Board  or  o i iuc fo rs  may f rom t ime r .o  t ime deem to  be  in  the

b e s t  i n t e r e s t  o f  i t s  m e m b e r s  o r  t o  b e  n e : e s s a r y  o r  d e s i r a b l e  f o r

t h e  p r o t e c t i o n  o f - i l " , . m l e r s  o r  f o r  t h e  b e n e f i t  o r  p r o t e c t i o n  o f

any  o f  the  rea l  p t "p . t -Jy  aescr ibe ' l  in  A  TTICLE SECOND a)  o f  the

A r t i c l e s  o f  I n c o r p o l a t i 6 n  o f  t h i s  c o r p c r a t i o n  w h i c h  h a s  b e e n  s u b -

j e c t e d  t o  c o v e n a n [ " ] - " " . a i t i o n s  a n d  r L s t r i c t i o n s  a s  a f o r e s a i d ,

o r  a n y  l o t ,  l o t s , - p a r c " t  o t  p a r c e l s  t h ' r r e o f '  T h e  a n n u b l

a s s e s s m e n t  , r p o . ,  
" " I i " ; ; ; 9 1 ; - ; ; ; i i v  

r o t  o r  p a r c e r  ( b u i l d i n s  s i t e )  '

s i tua te  w i th in  t i re - ie i i  i top" t ty  descr ibed in  ARTICLn sEcoND

a )  o f  t h e  R r t i c r e !  o i - i n l o t b " t t i i o t t  o f  t h i s  c o r p o r a t i o n  w h i c h

h a s  b e e n  s u b j e c t e d  e o  c o v e n a n t s ,  c o n d i t i o n s  a n d  r e s t r i c t j - o n s '  a s

a f o r e s a i d ,  s h a l l  n o t  e x c e e d  t h e  s u m  o f  F i f t y  D o l l a r s  ( $ 5 0 ' 0 0 ) ;

p rov ided,  however l - t r , . l  sa id  max imum annua l  assessmenE may be

i n c r e a s e d  i n  a c c o r d a n c e  w i t h  t h e  c o n s u r n e r  P r i c e .  i n d e x ,  a s  f o l L o w s :

on  December  15 ,  l ; ; ; ' ' - ; t ; - " i t  p " "ung 'u r  15  o1J  each year  therea f  te r '

t h e m a x i m u r n a n n u a l a s s e s s m e n t s h a l l b e t h e s u m o b t a i n e d b y m u l -
t i p f y i " g  S S o . o o  b v  ; - i i i c t i o n  o f  w h i c h  t h e  d c n o m i n a t o r  i s  t h e

c o s t  o f  l i v i n g  r o i  t n o - * o n l . ,  o r  N o v e m b e r ,  1 9 ? 3 ,  a s  r c f l c c t e d  i n

t h e  c o n s u n r e r  p r i c c  i n d e x  f o r  a l l  i t e m s  i n  t h e  s a n  F r a n c i s c o - o a k l a n d

a r e a  ( a s  d e t e r m i n e d  b y  t h e  U ' S '  t ) e p a r t m e n t  o f - L : P o t '  B u r e a u  o f

L a b o r  S t a t i s t i c s ,  o r  a n y  s u c c e s s o r  i n d e x ) r  d n d  t h e  n u m e r a t o r  i s

t h e  c o s t  o f  l i v i n g  u " - i i r r u " t e d  i n  t h e  s a m e  i n d e x  f o r  t h e  m o n t h

o f  N o v e m b e r  i m m e d i a t c l y  p r e c c d i n g  s u c h  a d j u s t m e n t . d a t e '  E a c h

i " . " J r - p l i ; . i ' ; h ; i i - b e ' a s s e s s e d  o n  a  p r o  i a t a  b a s i s  b a s e d  u p o n  t h e

t o t a L  n u m b e r  o f  t i ^ q i . - f a m i l y  l o t s  o r  p a r c e l s  s u b j e c t  h e r e t o '  n x c e p t

a s h e r e i n a b o v e p r o v i d e d f o r c o s t o f l i v i n g i n c r e a s e s t h e m a x i m u m

E a c h  m e m b e r s h i p  i n  t h e  c o r p o r a t i o n  s h a l l  b e  e n t i t l e d  t o  o n e

v o t e  p e r  s i n g r e - r a m i i y  t . " i " a e n t i a i  L o t  ( b u i l d i n g  s i t e )  '  a s  l o t s

7 0 1  t h r o u g h  7 4 6  
" ;  

o ; i .  I I i I l s  N o '  ?  a r e  s h o w n  o n  t h e  f i n a l  r e c o r d e d

S u b d i v i s i o n  M a p  o i  o " X  H i l l s  l l o .  1 '  I n  t h e  e v e n t  r : h a t  a l l  o r

a n y  P a r t  o f  t h e  o t h e r  r e a l  p r o p e r t y  d e s c r i b e d  i n  A I I T I C L E  S E C O N D

a )  o f  t h e  e r t i c r e J  o i  i n " " t i ' " . i t i o t '  o f  t h i s  c o r p o r a t L o n '  s h a l l

h e r e a f t e r  b e c o m e  i u b j e c t e d  t o  t h e  c o v e n a n t s '  c o n d : t i o n s  a n d

r e s t r i c t i o n s '  a s  a f o l e s a i d ,  t h e n  a n d  i n  t h a t  e v e n ' ' '  e a c h  m e m b e r -

s h i p  i n  s a i d  c o r p o r a t i o n  s h a l l  b e  e n t i t l e d  t o  o n e  v o t e  p e r

s i n g l e - f a m i l y  r e s i d e n t i a l  l o t  o r  p a r c e l  ( b u i l d i n ' 1  s i t e )  '  W h e n

there  is  more  than one person or  en t j - t y  named i r  sa i "d  menbersh ip

c e r t i f  i c a t e  a s  t n e  f l " i a l .  t h e r e o f  ,  a l l  v o t i n g  r r g h t s  t o  w h i c h

t h e  h o l d e r s  t n e r e J f ' * i v  u "  e n t i t l e d  m a y  b e  e i e r c i s e d ' b y  a n y  o n e

o f  t h e  h o l d e r s  t h e r e o f .  I f  o n l y  o n e  s u c h  p e r s r n  i s  p r e s e n t  i n

person or  by  p ro*V l - in .  . . ^ f ,u r= i ] ip  sha l l  be  dr ,e rned represented

t o r  t h e  p u r p o s e s  o f  d e t e r m i n i n g  a  q u o r u m '
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a u n u a . l -  a s s c s s m e n t  h c r e i n a b o v e  s p e c i f i e d  s h a l l  n o t  b e  i n c r c a s e d
s a v e  a n d  e x c e p t  b y  a  t w o - t h i r d s  ( 2 / 3 )  n a ) o r i . t y  v o t e  o f  t h e  m c n b e r s
o f  t h e  c o r p o r a t i o n  i n  a c c o r d a n c e  w i t h  A R T I C L E  I I ,  S e c t i o n  3  h c r e i n -
a b o v e  s e t  f o r t h ;  p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  v o t e s  o f  l t o n t e r e y
S a v i n g s  a n d  L o a n  A s s o c i a t i o n ,  a  c o r p o r a t i o n ,  i f  a n y ,  s h a l I  b e
e x c l u d e d  i n  d e t e r m i n i n g  i f  s a i d  2 / 3  m a j o r i t y  e > : i s t s .

T h e  B o a r d  o f  D i r e c t o r s  s h a l l  f i > :  a n d  d e t e r m i n e  t h e  a m o u n t
o f  t h e  a s s c s s m e n t  d u r i n g  t h e  m o n t h  o f  J a n u a r y  f o r  e a c h  c a l e n d a r
y e a r .  A I I  a s s e s s m e n t s  s h a l 1  b e  d u e  a n d  p a y a b l e  a n d  s h a l l  b e c o m e
a  l i e n  u p o n  t h e  r e a l  p r o p e r t y  o w n e d  b y  t h e  r e s p e c t i v e  m e m b e r s  o f
t h e  c o r p o r a t i o n  a n c l  s i t u a t e  w i t h i n  a n y  o f  t h e  t c r r i t o r i a l  a r e a s
d e s c r i b e d  i n  A R T I C L D  S D C O N D  a )  o f  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n
o f  t h i s  c o r p o r a t i o r - r  r . r h i c h  a r c  s u b j e c t e d  t o  t h e  c o v e n a n t s ,  c o n -
d i t i o n s  a n d  r e s t r i c t i o n s  a s  a f o r e s a i d  o n  t h e  f i r s t  d a y  o f  F e b r u a r y
o f  t h e  c a l e n d a r  y e a r  f o r  w h i c h  t h e y  h a v e  b e e n  a s s e s s e d .  T h e
l i c n  o f  a I l  s u c h  a s s e s s m e n t s  s h a l t  c o n t i n u e  i n  f o r c e  u n t i l  t h e
s a m e  h a v e  b e e n  p a j . d  i n  f u l l .  F u r t h e r m o r e ,  i f  t h e  s a m e  s h a 1 l
n o t  h a v e  b e e n  p a i d  b y  M a y  1 5  o f  t h e  c a l e n d a r  y e a r  f o r  w h i c h  t h e y
h a v e  b e e n  a s s e s s e d ,  i n t e r e s t  s h a l I  a c c r u e  o n  t h e  d r n o u , t t  o f  a n y
s u c h  a s s e s s m e n t s  a t  t h e  r a t e  o f  s e v e n  p e r c e n t  ( 7 t )  p e r  a n n u m
f r o m  s a i d  d a t e  o f  M a y  1 5  t o  d a t e  o f  p a y m e n t  a n d  t h e  c o r p o r a t i o n
m a y ,  b u t  n e e d  n o t ,  r e c o r d  a  n o t i c e  o f  l i e n  u p o n  t h e  r e a l  p r o p e r t y
owned by  any  such nember  o r  members  and sub jec t  to  any  such assess-
m e n t s .  T h e  n o t i c e  o f  l i e n  s h a l 1  b e  r e c o r d e d  i n  t h e  o f f i c e  o f
t h e  M o n t e r e y  C o u n t y  R e c o r d e r  a n d  s h a t t  c o n t a i n  a  d e s c r i p t i o n
o f  t h e  r e a l  p r o p e r t y  w h i c l - r  i s  s u b j e c t  t o  t h e  l i e n ,  t h e  a m o u n t
o f  t h e  l i e n  a n d  t h e  d a t e  t h a t  t h e  s a m e  b e c a m e  a  l i e n  u D o n  t h e
s u b j e c t  r e a l  p r o p e r t y .  A  c o p y  o f  s a i d  n o t i c e  o f  l i e n  s h a l l  b e
m a i l e d  t o  t h e  m e m b e r  o r  m e m b e r s  o w n i n g  a n y  s u c h  r e a l  p r o p e r t y  a t
s u c h  m e m b e r ' s  a d d r e s s  o f  r e c o r d  a s  s h o w n  u p o n  t h e  b o o k s  o f  t h e  c o r -
p o r a t i o n  w i t h i n  t e n  ( 1 0 )  d a y s  a f t e r  r e c o r d a t i o n  o f  s a m e  t o q e t h c r
w i t h  t h e  s t a t e r n e n t  t h a t  t h e  B o a r d  o f  D i r e c t o r s  m a y  e l e c t  t o  f o r e -
c l o s e  t h e  i i e n  o f  s a i d  a s s e s s m e n t  i f  s a n e  b e  n o t  p a i d  w i t h i n  t h i r t y
( l C )  d a y s  f r o m  d a t e  o f  m a i l i n g  t h e r e o f .

T h e  B o a r d  o f  D i r e c t o r s  s h a l l  h a v e  t h r .  p o w e r  t o  f o r e c l o s e
t h e  l i e n  o f  a n y  d c l i n q u e n t  a s s e s s m e n t  a s  a n d  i n  t h e  s a m c  m a n n e r
a s  i s  p r o v i d e d  f o r  t h e  f o r e c l o s u r e  o f  a  m o r t g a g e  u p o n  r e a l  p r o p c r t y
b y  t h e  l a w s  o f  t h c  S t a t e  o f  C a l i f o r n i a  a t  t h e  d a t e  o f  t h e  c o m i n e n c e -
m e n t  o f  s u c h  f o r e c l o s u r e  a c t i o n .  S u c h  l i e n  m a y ,  a t  t h e  o p t i o n  o f
t h e  B o a r d  o f  D i r e c b o r s ,  b e  e n f o r c e d  b y  s a l e  b y  t h e  B o a r d  o f
D i r e c t o r s  a c t i n g  o n  b e h a l f  o f  t h e  A s s o c i a t i o n ,  o r ,  t h e  A s s o c i a t i o n
s h a l l  b e  p e r m i t t e d  t o  a p p o j - n t  a  d u l y  a u t h o r i z e d  r e p r e s e n t a t i v e  o r
t r u s t e e  f o r  s u c h  s a l e  a f t e r  t h e  f a i l u r e  o f  t h e  d e l i n q u e n t  o w n e r
t o  d i s c h a r g e  s u c h  d e l i n q u e n c y  a n d  t h e  i n t e r e s t ,  c o s t s  a n d  p e n a l t i e s
a c c r u e d  t h e r e o n ,  s u c h  s a l e  t o  b e  c o n d u c t e d  i n  a c c o r d a n c e  w i t h
t h e  p r o v i s i o n s  o f  S e c t i o n  2 9 2 4 ,  2 9 2 4 b ,  a n d  2 9 2 4 c  o f  t h e  C i v i l
C o d e  o f  t h e  S t a t e  o f  C a L i f o r n i . a  o r  i n  s u c h  o t h e r  m a n n e r  a s  i s
t h e n  p e r m i - t t e d  b y  l a w .

f ' l r r r i n a  l h a  p p T i n . l  l h a f  a n w  m e m b e I .  O f  m g m b e f  S  a r e  d e l i n a r r o n f
i n  t h c  p a y m e n t  o f  a s s c s s r n c n t s  t h e  B o a r d  o f  D i r e c t o r s  m a y  d e n y  a n y
such member  o r  men,bers  the  r igh t  to  vo te .

U p o n  p a y m c n t  i n  f u l l  o f  a n y  s u c h  a s s e s s m e n t ,  t o g c t h e r  w i t h
a c c r u e d  i n t e r c s t  t h c r e o n ,  a s  t o  w h i c h  a  n o t i c e  o f  l i c n  h a s  b c c n
r c c o r d e d ,  t h e  m c r n b c : r  w i l l  p a y  t o  t h e  c o r p o r a t i o n  a  f e e  t o  b e  f i x e d
b y  t h e  B o ; r r d  o f ' D i r c c L o r s  t o  c o v c r  t h e  c o s t  a n < l  e x p c n s e  i n c i c l c n L  t o
t h e  p r e p a r a t i o n  o f  t l r c  n o t i c e  o f  l i e n ,  t h e  r e l c a s c  o f  l i c n  t o  w h i c h
t h e  m e m b c r  s h a l l  b c  e n b . i t l e d  u p o n  p a y m c n t  a s  a f o r e s a i c i ,  a n d  t h e
c o s t s  o f  r e c o r d i n g  s a i d  n o t i c e  a n d  r e l e a s e .

I n  a n y  a c t i o n  o r  l ) r o c c e d i n g  t o  f o r e c l o s e  a n 1 ' s u c h  l i e n  o r
s e l l  a n y  p r o p e r t y  p u r s u a n t  t o  t h e  p o $ / e r  o f  s a l e  h e r e i n  g i v e n ,  t h e
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c o r p o r a t i o n  s h a l l  b e  e n t i t l e d  t o  s u c h  c o s t s ,  i n c l u d i n g  r e a s o n a b l e
a t to rneys '  fees  and such pena l t ies  fo r  de l inquent  charges  and
a s s e s s m e n t s  a s  h a v e  b e e n  e s t a b t i s h e d  b y  t h e  c o r p o r a t i o n  o r  s h a l l
o t h e r w i s c  b e  a l l o w a b l e  b y  J - a w ,  o r ,  i f  a P p l i c a b l e ,  a  c o u r t  o f
competent  ju r i sd ic t ion .

A s s e s s n e n t s  c o l l e c t e d  b y  t h e  c o r p o r a t i o n  s h a 1 l  f i r s t  b e  u s e d

for  the  main tenance o f  the  cornmon recrea t iona l  fac i l i t i es  f rom t ime

t o  t i m e  e x i s t i n g ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  m a i n t e n a n c e  o f  l a n d -

s c a p i n g  a n d  1 i t [ e r  c o n t r o l .  A f t e r  p e r f o r m a n c e  o f  s a i d  m a i n t e n a n c e

a s s L s s m e n t s  c o l l e c t e d  b y  t h e  A s s o c i a t i o n  m a y  b e  u t i l i z e d  f o r  t h e

acqu iS i t ion ,  cons t ruc t ion ,  improvement  o r  ma in tenance o f  conrnon

r e d r e a t i o n a l  f a c i l i t i e s  i n ,  u P o n  o r  a b o u t  a n y  o f  t h e  r e a l  p r o p e r t y

s u b j e c t e d  t o  t h e  c o v e n a n t s ,  c o n d i t i o n s  a n d  r e s t r i c t i o n s ,  a s  a f o r e -

sa i6 ,  o r  fo r  any  purpose wh ich  the  Board  o f  D i rec to rs  may f rom

t ime to  t ime deem' to  be  in  the  bes t  in te res t  o f  the  rnembers  o f

the  corpora t ion  or  to  be  necessary  o r  des i rab le  fo r  the  benef i t

o r  p r o t l c t i o n  o f  t h e  m e n b e r s  o f  t h e  c o r p o r a t i o n . o r - f o r  t h e  b e n e f i t

o r  p ro tec t ion  o f  any  o f  the  rea l  p roper ty  descr ibed in  ARTICLD

sECbND a)  o f  the  ar t i c les  o f  Inco ipora t ion  o f  th is  corpora t ion .

wh ich  has  been sub jec ted  to  covenants ,  cond i t ions  and res t r i c t ions '

as  a fo resa id ,  o r  any  por t ion  thereo f ;  p rov idec ,  however '  tha t

sa id  assessments  ma!  no t  be  u t i l - i zed  fo r  any  cap i ta l  expend i tu re-

i n  e x c e s s  o f  O n e  T h 6 u s a n d  D o l l a r s  ( S 1 , 0 0 0 . 0 0 )  u n l e s s  s a i d  c a p i t a l

expend i tu re  has  been du ly  au thor ized  by  a  major i t y -vo te  o f  the

mernbers  o f  the  corpora t ian  in  accordan le  w i th  ARTICLE I I ,  Sec t ion

3 ,  h e r e i n a b o v e  s e l ' f o r t h ;  p r o v i d e d  f u r t h e r ,  h o w e v e r ,  t h a t  s a i d

a s s e s s m e n t s  s h a l l  a l w a y s  f i r s t  b e  u t i l i z e d  b y  t h e  c o r p o r a t i o n  t o

main ta in  the  common reareat iona l  fac i l i t i es  acqu i red  by  the  cor -

p o r a t i o n  a n d  s i t u a t e  i n ,  u p o n  o r  a b o u t  t h e  r e a l  p r o p e r t y  s u b j e c t e d

to  the  covenants ,  cond i t ions  and res t r i c t ions  here inabove re fe r red

SECI iON 5 .  DISTRIBUTION TO MI |MBERS.

N o g a i n s , p r o f i t s , o r d i v i d e n d s s h a l l b e d i s t r i b u t e d t o
t h e  m e m b e r s  o f  t h e  c o r P o r a t i o n .

ARTICLE I I I
t.Le et fTEs 6F-Et'1sn ns

SeCt ioN I .  P I ,ACE OF MEETINGS.

T h e B o a r d o f D i r e c t o r s m a y d e s i g n a t e a n y p l a c e w i t h i n a n y
of  the  te r r i to r ia l  a reas  descr ibed in  ARTICLE SDCOND a)  o f  the

Ar t i c les  o f  Incorpora t ion  o f  th is  corpora t ion  wh ich  have been

s u b j e c t e d  t o  c o v e i a n t s ,  c o n d i t i o n s  a n d  r e s t r i c t i o n s ,  a s  a f o r e s a i d '

u "  in .  p lace  o f  meet ing  fo r  any  annua l  meet ing  o f  rnembers  or  fo r

u ' y  
" p " t i u l  

m e c t i n g  o f  m e m b e r s - c a l l e d  a s  h e r e i n a f t e r  p r o v i d e d .

f i ' n o ' d e s i - g n a t i o n  i s  m a d e  t h e  p l a c e  o f  m e e t i n g  s h a l l  b e  a t  t h e

p r i n c i p a l  o t f i . "  o f  t h e  c o r p o r i t i o n ,  p r o v i d e d ,  h o w e v e r '  t h a t  i f

a l l o f t h e m e m b e r s o f t h e c o r p o r a t i o n s h a l l m e e t a t a n y t i m e a n d . .
p i i " " ,  e i t h e r  w i t t r i n  o r  w i t h o u t  t h e l s t a t e '  o f  C a l i f o r n i a ,  a n d  s h a l l

c o n s e n t  i n  w r i t i n l - L o - t h e  h o l d i n g  o f  a  m e e t i n g ,  s u c h  r n e e t i n g  s h a l l

be  va l id  w i thout  6a l l  o r  no t ice ,  and a t  such meet ing  any  corpora te

ac t ion  may be  taken.

S e c t i o n  2 . AI{NUAL I',IEETING.

A n a n n u a l m e e e i n g o f t h e m e m b e r s s h a l l b e h e l d o n t h e . 5 t h
d a y  o f  M a y  i n  e a c l " l  y e a r ,  a t  t h e  h o u r  o f  4 : 3 0  P ' ! 1 "  f o r  t h e

p, r ipor .  o?  e tec t ing 'D i rcc to rs  an6 fo r  th ! - t iE iEEct ion  o f  such o ther

Lur inuss  as  may co f rc  be fore  the  meet ing .  I f  the  day  f i xed  fo r  the

a n n u a l  m e e t i n g  s h a l l  b c  a  l e g a l  h o l i d a y  i n  t h e . s t a t e  o f  c a l i f o r n i a ,

s u c h  m e e t i . , g  i f r a l 1  b e  S e l d  o n  t h e  n e x t  s u c c e e d i n g  b u s i n e s s  d a y .

N o t w i t h s t a n d i n g  t h e  f o r e g o i n g ,  h o w e v e r ,  t h e  f i r s !  a n n u a l  m e e t i n g  s h a l l

b c  h e l d  w i t h i n - s i x  ( 6 )  m o n t f r i  a f t e r  t h e  s a l e  o f  t h e  f i r s t  l o t  i n

O a k  t i i l l s  N o .  7  s u b d i v i s i o n .

S e c t i O N  3 .  S P E C I A L  M I E T I I { G S .

S p c c i a l  p 6 1 f ,  j . n o 5  o €  t L - e  : ' o * l - ' e - s ,  r o -  A n v  n l r - n ^ s e  n r  n r l r n o s e s

w h a t s o e v e r ,  m a y  b e  c a l l c d  a t  a n y  t i m e  b y  t h e  P r e s i d e n t '  t h e  B o a r d
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o f  D i r e c t o r s ,  o r
h o l d i n g  n o t  l e s s
t i o n .

by  any  two or  more  members  thereo f .  o r  b1 '  nemhcrs
than one- ten th  o f  the  vo t ing  power  o f  the  corpora-

SCCt ion  4 .  NOTICE OF I 'TEETINGS.

N o t i c e  o f  m e e t i n g s ,  a n n u a l  o r  s p e c i a l ,  s t a t i n g  t h e  p l a c c ,
d a t e ,  a n C  h o u r  o f  a n y  m e e t i n g  o f  m e m b e r s  s h a 1 l  b e  g i v e n  i n  w r i t i n g
t o  m e m b e r s  e n t i t l e d  t o  v o t e  b y  t h e  S e c r e t a r y  o r  t h e  A s s i s t a n t
s e c r e t a r y ,  o r  i f  t h e r e  b e  n o  s u c h  o f f i c e r '  o r  i n  c a s e  o f  h i s
n e g l e c t  o r  r e f q s a l ,  b y  a n y  D i r e c t o r  o r  m e m b e r .

S u c h  n o t i c e s  s h a 1 l  b e  s e n t  t o  t h e  m e m b e r ' s  a d d r e s s  a p p e a r i n g
on the  books  o f  the  corpora t ion  or  supp l ied  by  h im to  the  corpora-
t ion  fo r  the  purpose o f  no t ice  no t  less  than ten  days  nor  more
t h a n  s i x t y  d a y s  b e f o r e  s u c h  m e e t i n g .

N o t i c e  o f  a n y  s p e c i a l  m e e t i n g  o f  m e r n b e r s  s h a l 1  s p e c i f y ,  i n
t h e  m a n n e r  p r o v i d e d  b y  l a w ,  t h e  g e n e r a l  n a t u r e  o f  t h e  b u s i n e s s  t o
b e  t r a n s a c t e d .

W h e n  a  m e e t i n g  i s  a d j o u r n e d  f o r  t h i r t y  d a y s  o r  m o r e ,  n o t i c e
o f  t h e  a d j o u r n e d  m e e t i n g  s h a l l  b e  g i v e n  a s  i n  t h e  c a s e  o f  a n  o r i g i n a L
m e e t i n g ;  s a v e ,  a s  a f o r e s a i d ,  i t  s h a l 1  n o t  b e  n e c e s s a r y  t o  g i v e  a n y
n o t i c e  o f  t h e  a d j o u r n m e n t  o r  o f  t h e  b u s i n e s s  t o  b e  t r a n s a c t e d  a t
an  ad journed meet ing  o ther  than by  announcement  a t  the  meet ing  a t
w h i c h  s u c h  a d j o u r n m e n t  i s  t a k e n .

SECI iON 5 .  CONSENT TO MEMBERSI  I \ {EETINGS.

T h e  t r a n s a c t i o n s  o f  a n y  m e e t i n g  o f  m e m b e r s ,  h o w e v e r  c a 1 l e d
a n d  n o t i c e d ,  s h a l l  b e  v a l i d  a s  t h o u g h  h a d  a t  a  m e e t i n g  d u l y  h e l d
a f t e r  r e g u l a r  c a l l  a n d  n o t i c e  i f  a  q u o r u m  b e  p r e s e n t  e i t h e r  i n
p e r s o n  o r  b y  p r : o x y ,  a n d  i f ,  e : - t h c r  b e f o r e  o r  a f t a r  t h e  m e e t i n g ,
e a c h  o f  t h e  m e m b e r s  e n t i t l e d  t o  v o t e ,  n o t  p r e s e n t  i n  p e r s o n  o r  b y
p r o x y ,  s i g r n  a  w r i t t e n  w a i v e r  o f  n o t i c e ,  o r  a  c o n s e n t  t o  t h e  h o l d i n g
o f  s u c h  m e e t i n g ,  o r  a n  a p p r o v a l  o f  t h e  m i n u i : e s  t h e r e o f .  A I I  s u c h
w a i v e r s ,  c o n s c n t s  o r  a p p r o v a l s  s h a l l  b e  f i l e d  w i t h  t h e  c o r p o r a t e
r e c o r d s ' o r  b e  m a d e  a  p a r t  o f  t h e  m i n u t e s  o f  t h e  m e e t i n g .

A n y  a c t i o n  w h i c h  m a y  b e  t a k e n  a t  a  m e e t i n g  o f  t h e  m e r n b e r s ,
o r  a n y  a c t i o n  r e q u i r e d  b y  l a w  t o  b e  t a k e n  a t  a  m e e t i n g  o f  t h e
m e m b e r s ,  m d y  b e  t a k e n  w i t h o u t  a  m e e t i n g  i f  a u t h o r i z e d  b y  a  w r i t i n g
s i g n e d  b y  a l l  o f  t h e  m e m b e r s  w h o  w o u l d  b e  e n t i t l e d  t o  v o t e  a t  a
m o a | -  i  n n  F n r  c r r n h  rpurpose  o r  pu rposes ,  and  f i l ed  w i t h  t he  Sec re ta ry
o f  t he  co rpo ra t i on .

S e c t i o n  6 . QUORUM.

T h e  m e m b e r s  h o l C i n g  a  s i m p l e  m a j o r i t y  o f  t h e  v o t e s  w h i c h  m a y
b e  c a s t  a t  a n y  m e e t i n g  o f  t h e  m e m b e r s ,  p r e s e n t  i n  p e r s o n  o r  r e p r e -
s e n t e d  b y  p r o x y ,  s h a l l  b e  r e g u i s i t e  a n d  s h a l l  c o n s t i t u t e  a  q u o r u m
a t  a l l  m e e t i n g s  o f  t h e  m e m b e r s  f o r  t h e  t r a n s a c t i o n  o f  b u s i n e s s
e x c e p t  a s  o t h e r w i s e  p r o v i d e d  b y  1 a w ,  b y  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n ,
o r  b y  t h e s e  B y - L a w s .  I f  a  q u o r u m  i s  n o t  p r e s e n t  o r  r e p r e s e n t e d  a t
a n y  m e e t i n g  o f  m e m b c r s ,  t h e  m e f i r b e r s  e n t i t l e d  t o  v o t e  t h e r e a t ,
p r e s c n t  i n  p e r s o n  o r  b y  p r o x y ,  s h a l l  h a v e  t h e  p o w c r  t o  a d j o u r n  t h e
m e e t i n g  f r o m  t i m c  L o  t i m e  w i t h o u t  f u r t h e r  n o t i c e ,  u n t i l  t h e  r e q u i s i t e
a m o u n t  o f  v o t e s  s h a l l  b c  p r e s e n t .  A t  s u c h  a d j o u r : n c d  m e c t j . n g  a t
w h i c h  t h e  r e q u i s i t e  a m o u n t  o f  v o t e s  s h a l l  b e  r e p r c s e n t e d ,  a n y  b u s i -
nes : i  may be  t ransac ted  wh ich  migh t  have been t ransac ted  a t  the
m e e t i n g  a s  o r i g i n a l l y  n o t i f i e d .

S C C t i o n  7 .  V O T I N G  R I G I I T S '  C U M U L A T I V E  V O T I N G .

O n l y  m e r n b e r s  j - n  w h o s e  n a m e s  c e r t i f i c a t e s  e n t i t l e d  t o  v o t e
s t a n C  o n  t h e  m e m b e r s h i p  r e c o r d s  o f  t h e  c o r p o r a t i c n  o n  t h e  d a i ' o f
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a n y  m e e t i n g  o f  n e m b e r s ,  u n l e s s  s o m e  o t h e r  d a y  b e  f i x e d  b y  t h e  B o a r d

o f  D i r e c t o r s  f o r  t h e  d e t e r m i n a t i o n  o f  m e m b e r s  o f  r e c o r d ,  t h e n  o n
s u c h  o t h e r  d a y ,  s h a l l  b e  e n t i t l e d  t o  v o t e  a t  s u c h  m e e t i n g .

F o r  t h e  e l e c t i o n  o f  d i r e c t o r s  e v e r y  m e m b e r  e n t i t l e d  t o  v o t e  s h a l l
b e  e n t i t l e d  t o  t h a t  n u m b e r  o f  v o t e s  e q u a l  t o  t h e  n u m b e r  o f  d j . r e c t o r s
t o  b e  e l e c t e d  m u l t i p l i e d  b y  t h e  n u m b e r  o f  v o t e s  w h i c h  h e  w o u l d  o t h e r -
w i s e  b e  e n t i t l e d  t o  v o t e .

S e c t i o n  8 . P R O X I E S .

E v e r y  m e m b e r  e n t i t l e d  t o  v o t e  o r  e x e c u t e  c o n s e n t s  s h a l l  h a v e

t h e  r i g h t  t o  d o  s o  e i t h e r  i n  p e r s o n  o r  b y  a n  a g e n t  o r  a g e n t s  a u t h o r -
i z e d  b y  w r i t t e n  p r o x y  e x e c u t e d  b y  s u c h  p e r s o n  o r  h i s  d u l y  a u t h o r i z e d
a g e n t  l n d  f i l e d  w i t h  t h e  S e c r e t a r y  o f  t h e  c o r p o r a t i o n .  T h e  m a n n e r

o i  e x e c u t i o n '  r e v o c a t i o n ,  a n d  u s e  o f  p r o x i e s  s h a l I  b e  g o v e r n e d  b y
the  genera l .  p rov is ions  o f  law.

ARTICLE  IV
p r nec i6Rsl-IfrFEcEMENT

S e c t i o n  I .  P O W E R S .

s u b j e c t  t o  t h e  l i m i t a t i o n s  o f  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n ,
o f  t h e  B y - L a w s ,  a n d  o f  t h e  l a w s  o f  t h e  S b a t e  o f  C a l i f o r n i a  a s  t o
a c t i o n  t o  u e  a u t h o r i z e d  o r  a p p r o v e d  b y  t h e  m e n b e r s ,  a l l  c o r p o r a t e
p o r . r e r s  s h a l l  b e  e x e r c i s e d  b y  o r  u n d e r  a u t h o r i t y  o f ,  a n d  t h e  b u s i n e s s
l n d  a f f a i r s  o f  t h i s  c o r p o r a t i o n  s h a l l  b e  c o n t r o l l e d  b y  a  B o a r d  o f
D  i r e c t o r s  .

S e c t i o n  2 .  I I U M B E R  A N D  Q U A L I F I C A T I O N .

T h e  a u t h o r i z e d  n u m b e r  o f  D i r e c t o r s  o f  t h e  c o r p o r a t i o n  s h a l l
b e  t h r e e  ( 3 ) ,  u n t i l  c h a n g e d  b y  a m e n d m e n t  t o  t h e  A r t i c l e s  o f  l n c o r -
p o r a t i o n  o r  b y  a n  a m e n d m e n t  t o  t h i s  s e c t i o n  2 ,  A R T I C L E  I V  o f  t h e s e
n y - l a w s ,  a d o p t e c l  b y  t l r e  v o t e  o r  w r i t t e n  c o n s c n t  o f  t h e  m e r n b e r s
e n t i t l e d  t o  e x e r c i s e  t h e  m a j o r i t y  o f  t h e  v o t i n g  p o w e r  o f  t h e
c o r p o r a t i o n .

S e c t i o n  3 .  E L E C T I O N  A N D  T E N U R E  O P  O F T I C E .

T h e  D i r e c t o r s  s h a l l  b e  e l e c t e d  b y  b a l l o t  a t  t h e  a n n u a l
m e e t i n g  o f  t h e  m e m b e r s ,  t o  s e r v e  f o r  o n e  y e a r  a n d  u n t i l  t h e i r
s u c c e s s o r s  a r e  e l e c t e d  a n d  h a v e  q u a l i f i e d .  T h e i r  t e r m  o f  o f f i c e
s h a l l  b e g i n  i m m e d i a t e l y  a f t e r  e l e c t i o n .

S e c t i o n  4 . VACANCIES.

V a c a n c i e s  i n  t h e  B o a r d  o f  D i r e c t o r s  m a y  b e  f i 1 1 e d  b y  a
m a j o r i t y  o f  t h e  r e m a i n i n g  D i r e c t o r s ,  t h o u g h  l e s s  t h a n  a  q u o r u n '  o r
b y - a  s o L e  r e m a i n i n g  D i r e c t o r ,  a n d  e a o h  D i r e c t o r  s o  e l e c t e d  s h a 1 l
n o t a  o f f i . c e  u n t i l  h i s  s u c c c s s o r  i s  e l e c t e d  a t  a n  a n n u a l  m e e t i n g  o f
m e m b e r s  o r  a t  a  s p e c i a l  m e e t i n g  c a l l e d  f o r  t h a t  P u r p o s e .

T h e  m e m b e r s  m a y  a t  a n y  t i m e  e l e c t  a  D i r e c t o r  t o  f i l l  a n y
v a c a n c y  n o t  f i l l e d  b y  t h e  D i r e c t o r s ,  a n d  m a y  e l e c t  t h e  a d d i t i o n a l
D i rcc to rs  a t  the  meet ing  a t  wh ich  an  amendment  o f  the  By-Laws is
v o t e d  a u t h o r i z i n g  a n  i n c r e a s e  i n  t h e  n u m b e r  o f  D i r e c t o r s .

A  v a c a n c y  o r  v a c a n c i e s  s h a l l  b e  d e e m e d  t o  e x i s t  i n  c a s e  o f
t h e  d e a t h ,  r e s i g n a t i o n  o r  r e m o v a l  o f  a n y  D i r e c t o r ,  o r  i f  t h e  m e m b e r s
s h a 1 l  i . n c r e a s e  t h e  a u t h o r i z e d  n u m b e r  o f  D i r e c t o r s  b u t  s h a l l  f a i l
a t  t h e  m c e t i n g  a t  w h i c h  s u c h  j . n c r e a s e  i s  a u t h o r i z e d ,  o r  a t  a n
a d j o u r n m e n t  t h e r e o f  ,  t o  e l e c t  b l t e  a d d i t i o n a l  D i r e c t o r s  s o  p r o v i d e d
f o r ,  o r  i n  c a s e  t h e  m c m b e r s  f a i l  a t  a n y  t i m e  t o  e l e c t  t h e  f u l l
n u m b e r  o f  a u t h o r i z e d  D i r e c t o r s .

I f  t h e  B o a r d  o f  D i r e c t o r s  a c c e p t s  t h e  r e s i g n a t i o n  o f  a
D i r e c t o r  t e n d e r e d  t o  t a k e  e f f e c t  a t  a  f u t u r e  t i m e ,  t h e  B o a r d ,  o r

- a -



t h e  m e m b c r s ,  s h a l l  h a v c  p o w e r  t o  e l e c t  a  s u c c e s s o r  t o  t a k e  o f f i c e
whcn lhc  res ignat ion  sha l l  become e f fec t i ve .

N o  r e d u c t i o n  o f  t h e  n u m b e r  o f  D i r e c t o r s  s h a 1 1  h a v c  t h e
ef fec t  o f  remov ing  any  D i rec tor  p r io r  to  the  exp i . ra t lon  o f  h j ,s
t e r m  o f  o f f i c e .

S e c t i o n

may be

S e c t i o n

5.  RDMOVAL OF DIRECTORS.

T h e  e n t i r e  B o a r d  o f  D i r e c t o r s ,  o r  a n y  i n d i v i d u a l  D i r e c t o r ,
removed f rom o f f i ce  in  the  manner  p rov ided by  law.

6 .  PLACE OF MEETI I IGS.

I \ l e e t i n g s  o f  D i r e c t o r s  s h a 1 l  b e  h e l d  a t  ' \ e  p r i n c i p a l  o f f i c c
o f  t h a  c o r p o r a t i o n  a s  i s  d e s i g n a t e d  f o r  t h a t  p u r p o s e ,  f r o m  t i m e  t o
t i m e ,  b y  r e s o l u t l o n  o f  t h e  B o a r d  o f  D i r e c t o r s ,  o r  w r i t t e n  c o n s e n t
o f  a l l  o f  the  menbers  o f  the  Board .  Any  rneet lng  sha l l  be  va l i<1 ,
wherever  he ld ,  I f  he ld  by  the  wr i t ten  consent  o f  a l l  mernbers  o f  the
B o a r d  o f  D i r e c t o r s ,  g i v e n  e i t h e r  b e f o r e  o r  a f t e r  t h e  m e e t i n g  a n d
f i led  w i th  the  Secre tary  o f  the  corpora t ion .

SECt ion  7 .  ORGANIZATION MEETINGS.

T h e  o r g a n i z a t i o n  m e e t l n g s  o f  t h e  B o a r d  o f  D i r e c t o r s  s h a l l
b e  h e l d  i m m e d i a t e l y  f o l l o w i n g  t h e  a d j o u r n m e n t  o f  t h e  a n n u a l  m e c t i n g s
of  the  members  a t  the  same p lace  tha t  sa id  annuaL neet ing  o f  members
i s  h e l d ,  a n d  n o  n o t i c e  t h e r e o f ,  o t h e r  t h a n  t h l s  B y - L a w ,  n e e d  b e
g r v e n .

SeCt ion  8 .  OTHER REGULAR MEETINGS.

R e g u l a r  m c e t i n g s  o f  t h e  B o a r d  o f  D i r e c t o r s  s h a l l  b e  h e l d  o n
t h e  5 t h  d a y  o f  S e p t e m b e r  a n d  J a n u a r y r  a t  t h c  h o u r  o f  a ,  i 0  P . M .
a t  t h e  p r i n c i p a l  o f f i c c  o f  t h e  c o r p o r a t i o n .  I f  s a i d  d a y  s h : l I  f a l l
u p o n  a  l c A a l  h o l i d a y ,  s u c h  m c e t i n g s  s h a l l  b e  h e l d  o n  t h c  n c x t
s u c c e e d i n g  b u s i n e s s  d a y  t h e r e a f t e r .  N o  n o t i c e  n e e d  b c  q i v e n  o f  s u c h
r e g u l a r  m e e t i n g s .

S C C t i o n  9 .  S P E C T A L  M E E T I N G S  -  N O T I C E .

S p e c i a l  m e e t i n g s  o f  t h e  B o a r d  o f  D i r e c t o r s  f o r  a n y  p u r p o s e
o r  p u r p o s e s  s h a l l  b e  c a l l e d  a t  a n y  t i m e  b y  t h e  P r e s i d e n t  o r  i f  h c
i s  a b s e n t  o r  u n a b l e  o r  r e f u s e s  t o  a c t ,  b y  a n y  V i c e  P r e s i d e n t  o r  b y
a n y  t w o  D i r e c t o r s .

W r i t t e n  n o t i c e  o f  t h e  t i m e  a n d  p l a c e  o f  s p e c i a l  m e e t i n g s
s h a l l  b e  d e l i v e r e d  p e r s o n a l l y  t o  t h e  D i r e c t o r s  o r  s e n t  t o  e a c h
D i r e c t o r  b y  l e t t e r  o r  b y  t e l e g r a m ,  c h a r g e s  p r e p a i d ,  a d d r e s s e o  t o
h i m  a t  h i s  a d d r e s s  a s  i t  i s  s h o w n  u p o n  t h e  r e c o r d s  o f  t h e  c o r p o r a -
t i o n ,  o r  i f  i t  i s  n o t  s o  s h o w n  o n  s u c h  r e c o r d s  o r  i s  n o t  r e a d i . l y
a s c e r t a i n a b l e ,  a t  t h e  p l a c e  i n  w h i c h  t h e  m e e t i n g s  o f  t h e  D i r e c t o r s
a r e  r e g u l a r l y  h e l d .  I n  c a s e  s u c h  n o t i c e  i s  m a i l e d  o r  t e l e g r a p h e d ,
i t  s h a l l  b e  d e p o s ' i t e d  i n  t h e  U n i t e d  S t a t e s  m a i l  o r  d e l i v e r e d  t o
t h e  t e l e g r a p h  c o m p a n y  i n  t h e  p l a c e  i n  w h i c h  t h e  p r i n c i p a l  o f f i c e
o f  t h e  c o r p o r a t i o n  i s  l o c a t e d  a t  l e a s t  f o r t y - e i o h t  ( 4 8 )  h o u r s  p r i o r
t o  t h e  t i m e  o f  t h e  h o l d i n g  o f  t h e  m e e t i n g .  f n  c a s e  s u c h  n o t i c e
i s  d e l i v e r e d  a s  a b o v e  p r o v i d e d  i t  s h a l l  b e  s o  d e l i v e r e d  a t  l e a s t
t w e n t y - f o u r  ( 2 4 )  h o u r s  p r i o r  t o  t h e  t i m c  o f  t h e  h o l d j . n q  o f  t h e
m e e t i n g .  S u c h  m a i l i n g ,  t e l e g r a p h i n g  o r  d e l i v e r y  a s  a b o v e  p r o v i d e d
s h a l l  b e  d u e ,  l e g a l  a n d  p e r s o n a l  n o t i c e  t o  s u c h  D i r e c t o r .

S e c t i o n  1 0 . WATVER OF NOTICE.

W h e n  a l l  t h e  D i r o c t o r s  a r e  p r e s e n t  a t  a n y  D i r e c t o r s ' m e e t i n g ,
h o w e v e r  c a 1 l e d  o r  n o t l c e d ,  a n d  s i g n  a  w r i t t e n  c o n s e n t  t h e r e t o  o n
t h e  r e c o r d s  o f  s u c h  m e e t i n g ,  o r ,  i f  a  m a j o r i t y  o f  t h e  D i r e c t o r s  a r e
p r e s e n t ,  a n d  i f  t h o s e  n o t  p r e s a n t  s i g n  i n  w r i . t i n g  a  w a i v e r  o f
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n o t i c e  o f  s u c h  m e e t i n g ,  w h e t h e r  p r i o r  t o  o r  a f t e r  t h e  h o l d i n g  o f
s u c h  m e e t i n g ,  h r h i c h  s a i d  w a i v e r  s h a l l  b e  f i l e d  w i t h  t h e  S e c r e t a r y
o f  the  corpora t lon ,  the  t ransac t ions  thereo f  a re  as  va l id  as  i f
had a t  a  meet ing  regu la r ly  ca l led  and no t iced .

Sect ion  11 .  NOTICE OF ADJOURNMENT.

N o t i c e  o f  t h e  t i m e  a n d  p l a c e  o f  h o l d i n g  a n  a d j o u r n e d  m e e t i n g
need no t  be  g iven to  absent  D i rec to rs  i f  the  t ime and p lace  be  f i xed
at  the  meet ing  ad journed.

S e c t i o n  1 2 .  Q U O R U M .

A  m a j o r i t y  o f  t h e  n u m b e r  o f  D i r e c t o r s  a s  f i x e d  b y  t h e
Ar t i c les  o r  By-Laws sha l l  be  necessary  to  cons t i tu te  a  quorun fo r
t h e  t r a n s a c t i o n  o f  b u s i n e s s ,  a n d  t h e  a c t i o n  o f  a  m a j o r i t y  o f  t h e
D i r e c t o r s  a s s e m b l e d ,  i s  v a l i d  a s  a  c o r p o r a t e  a c t ,  p r o v l d e d  t h a t  a
m i n o r i t y  o f  t h e  D i r e c t o r s ,  i n  t h e  a b s e n c e  o f  a  q u o r u m ,  m a y  a d j o u r n
f ro rn  t lme to  t ime,  bu t  may no t  t ransac t  any  bus lness .

A R T I C L E  V
6FFICER-

S e c t i o n  l .  O P F I C E R S .

T h e  o f f i c e r s  o f  t h e  c o r p o r a t i o n  s h a l l  b e  a  P r e s i d e n t ,  a
V i c e  P r e s l d e n t ,  a  S e c r e t a r y  a n d  a  T r e a s u r e r .  T h e  c o r p o r a t i o n  m a y
a l s o  h a v e ,  i n  t h e  d i s c r e t i o n  o f  t h e  B o a r d  o f  D i r e c t o r s ,  a  C h a i r m a n
o f  t h e  B o a r d ,  o n e  o r  m o r e  a d d i t i o n a l  V i c e  P r e s i d e n t s ,  o n e  o r  m o r e
A s s i s t a n t  S e c r e t a r i e s ,  o n e  o r  m o r e  A s s i s t a n t  T r e a s u r e ? s ,  a n d  s u c h
o t h e r  o f f i c e r s  a s  m a y  b e  a p p o i n t e d  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s
o f  S e c t i o n  3  o f  t h i s  A r t i c l e .  o n e  p e r s o n  m a y  h o l d  t w o  ( 2 )  o r  m o r e
o f f i c e s ,  e x c e p t  t h o s e  o f  P r e s i d e n t  a n d  s e c r e t a r y .

S e c t i o n  2 . ELECTION

T h e  o f f i c e r s  o f  t h e  c o r p o r a t i o n '  e x c e p t  s u c h  o f f i c e r s  a s
m a y  b e  a p p o i n t e d  i n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  S e c t j - o n  3  o r
S e c t i o n  5  o f  t h i s  A r t i c l e  s h a l l  b e  c h o s e n  a r . r r u a l l y  b y  t h e  B o a r d  o f
D i r e c t o r s r  d n d  e a c h  s h a l l  h o l d  o f f i c e  u n t i l  h e  s h a l I  r e s i g n  o r  s h a l l
b e  r e m o v e d  o r  o t h e r w i s e  d i s q u a l i f i e d  t o  s e r v e ,  o r  h i s  s u c c e s s o r
s h a l 1  b e  e l e c t e d  a n d  q u a l i f i e d .

S e c t i o n  3 .  S U B O R D I N A T E  O F F I C E R S ,  E T C .

T h e  B o a r d  o f  D i r e c t o r s  m a y  a p p o i n t  s u c h  o t h e r  o f f i c e r s  a s
t h e  b u s i n e s s  o f  t h e  c o r p o r a t i o n  m a y  r e g u i r e ,  e a c h  o f  w h o m  s h a l I
h o l d  o f f i c e  f o r  s u c h  p e r i o d ,  h a v e  s u c h  a u t h o r i t y  a n d  p e r f o r m  s u c h
dut ies  as  are  prov ided in  the  By-Laws or  as  the  Board  o f  D i rec to rs
may f rom t ime to  t ime de termine.

S C C I i O N  4 .  R E M O V A L  A N D  R E S I G N A T I O N .

A n y  o f f i c e r  m a y  b e  r e m o v e d '  e i t h e r  w i t h  o r  w i t h o u t  c a u s e
b y  a  m a j o r i t y  o f  t h e  D i r e c t o r s  a t  t h e  t i m e  i n  o f f i c e l  a t  a n y
r e g u l a r  o r  s p e c i a l  m e e t i n g  o f  t h e  B o a r d ,  o r .  e x c e p t  i n  c a s e  o f  a n
o f f i c e r  c h o s e n  b y  t h e  B o a r d  o f  D i r e c t o r s ,  b y  a n y  o f f i c e r  u p o n  w h o m
such power  o f  remova l  may be  confer red  by  the  Board  o f  D i rec to rs .

A n y  o f f i c e r  n l a y  r c s i g n  a t  a n y  t i m e  b y  g i v i n g  w r i t t c n  n o t i c c
t o  t h e  B o a r d  o f  D i r e c t o r s  o r  t o  t h e  P r e s i d e n t ,  o r  t o  t h e  S e c r e t a r y
o f  t h e  c o r p o r a t i o n .  A n y  s u c h  r e s i g n a t i o n  s h a l l  t a k e  e f f e c t  a t  t h e
d a t e  o f  t h e  r e c e i p t  o f  s u c h  n o t i c e  o r  a t  a n y  l a t e r  t i m e  s p e c i f i e d
t h e r e i n ;  a n d ,  u n l e s s  o t h e r w i s e  s p e c i f i e d  t h e r e i n ,  t h e  a c c e p t a n c e
o f  s u c h  r e s i g n a t i o n  s h a l 1  n o t  b e  n e c e s s a r y  t o  m a k e  i t  e f f e c t i v e .

S e c t i o n  5 . VACANCIES .

A  v a c a n c y  i n  a n y  o f f i c e  b e c a u s e  o f  d e a t h ,  r e s i q n a t i o n ,
r e m o v a l ,  d i s q u a l i f i c a t i o n  o r  o t h e r  c a u s e  s h a l l  b e  f i l l e d  i n  t h e
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manner  p rescr ibed in  the  By-Laws fo r  regu la r  appo ln tments  to  such
o f  f  i . c e .

Sectlon 6. CHAIRMAN OF THE BOARD.

T h e  C h a i r r n a n  o f  t h e  B o a r d ,  i f  t h e r e  s h a l l  b e  s u c h  a n  o f f i c e r ,
s h a l l ,  i f  p r e s e n t i  p r e s i d e  a t  a l l  m e e t i n g s  o f  t h e  B o a r d  o f  D i r e c t o r s ,
and exerc ise  and per fo rm such o ther  po$rers  and du t ies  as  may be
f rom t ime to  t ime ass igned to  h im by  the  Board  o f  D i rec to rs  o r
prescr ibed by  the  By-Lahts .

Sec t i on  7 . PRESIDENT.

S u b j e c t  t o  s u c h  s u p e r v i s o r y  p o w e r s ,  i f  a n y ,  a s  m a y  b e  g i v e n
by  the  Board  o f  D i rec to rs  to  the  Cha i rman o f  the  Board ,  i f  there
b e  s u c h  a n  o f f l c e r ,  t h e  P r e s i d e n t  s h a l l  b e  t h e  c h i e f  e x e c u t i v e
o f f l cer  o f  the  corpora t lon  and sha l l r  sub jec t  to  the  cont ro l  o f
the  Board  o f  D i rec to rs ,  have genera l  suPerv is ion ,  d l rec t ion  and
cont ro l  o f  the  bus iness  and o f f i cers  o f  the  corpora t lon .  l le  sha l l
p res ide  a t  a l l  nee t lngs  o f  the  members  and ln  the  absence o f  the
Cha i rman o f  the  Board ,  o r  i f  there  be  none,  a t  a l l  meet ings  o f  the
Board  o f  D i rec to rs .  I te  sha l l  be  ex  o f f i c io  a  member  o f  a lL  the
s tand ing  corun i t tees ,  inc lud ing  the  Execut ive  Comml t tee ,  i f  any '
and sha l l  have the  genera l  powers  and du t les  o f  management  usua l ly
v e s t e d  i n  t h e  o f f i c e  o f  P r e s i d e n t  o f  a  c o r P o r a t l o n '  a n d  s h a l l  h a v e
such o ther  powers  and du t les  as  may be  prescr lbed by  the  Board  o f
D i . rec to rs  o r  the  By-Laws

S e c t i o n  8 . V I C E  P R E S I D E N T .

I n  t h e  a b s e n c e  o r  d i s a b i l i t y  o f  t h e  P r e s i d e n t '  t h e  V i c e
P r e s i d e n t s ,  i n  o r d e r  o f  t h e i r  r a n k  a s  f i x e d  b y  t h e  B o a r d  o f  D i r e c -
t o r s ,  o r  i f  n o t  r a n k e d ,  t h e  V i c e  P r e s i d c n t s  d e s l g n a t e d  b y  t h e  B o a r d
o f ' D i r e c t o r s ,  s h a l l  p e r f o r m  a l l  t h e  d u t i e s  o f  t h e  P r e s i d e n t ,  a n d
w h e n  s o  a e t i n g ,  s h a l l  h a v e  a l l  t h e  p o w e r s  o f ,  a n d  b e  s u b j e c t  t o  a l l
t h e  r e s t r i c t i c n s  u p o n  t h e  P r e s i d e n t .  T h e  V i c e  P r e s i d e n t s  s h a I I
have such o ther  powers  and per fo rm such o ther  du t ies  as  f rom t ime
to  t ime may be  prescr ibed fo r  them respec t ive ly  by  the  Board  o f
D i r e c t o r s  o r  t h e  B y - L a w s .

S e c t i o n  9 . SECRETARY

T h e  S e c r e t a r y  s h a l 1  k e e p ,  o r  c a u s e  t o  b e  k e p t '  a  b o o k  o f
m i n u t e s  a t  t h e  p r i n c i p a l  o f f i c e  o r  s u c h  o t h e r  p l a c e  a s  t h e  B o a r d
o f  D i r e c t o r s  m a y  o r d e r ,  o f  a l l  m e e t l n g s  o f  D i r e c t o r s  a n d  r n e m b e r s
w i t h  t h e  t i m e  a n d  p l a c e  o f  h o l d i n g '  w h e t h e r  r e g u l a r  o r  s p e c i a l ,  a n d
i f  s p e c i a l ,  h o w  a u t h o r i z e d ,  t h e  n o t i c e  t h e r e o f  g i v e n ,  t h e  n a r q e s  o f
t h o s e  p r e s e n t  a t  D i r e c t o r s r  m e e t i n g s ,  t h e  n u m b e r  o f  m e m b e r s  p r e s e n t
o r  r e p r e s e n t e d  a t  m e m b e r s ' m e e t i n g s  a n d  t h e  n u m b e r  o f  v o t e s  p r e s e n t
or  represented  a t  members '  rneet ings  and the  proceed ings  thereo f .

T h e  S e c r e t a r y  s b a l l  k e e p ,  o r  c a u s e  t o  b e  k e p t ,  a t  t h e
p r i n c i p a l  o f f i c e  o r  a t  t h e  o f f i c e  o f  t h e  c o r P o r a l i o n ' s  t r a n s f e r
a g e n t '  a  r e g i s t e r  o f  r n e m b e r s ,  o r  a  d u p l i c a t e  r e g i s t e r  o f  m e m b e r s ,
showing the  names o f  the  members  and the i r  addresses ;  the  number
o f  vo tes  to  wh ich  each is  en t i t led ;  the  number  and da te  o f  the
membersh ip  cer t i f i ca te  i ssued fo r  the  same,  and the  number  and
d a t e  o f  c a n c e l l a t i o n  o f  e v e r y  m e n b e r s h i p  c e r t l f l c a t e  s u r r e n d e r e d
f o r  c a n c e l l a t i o n .

T h e  S e c r e t a r y  s h a l 1  g i v e ,  o r  c a u s e  t o  b e  g i v e n .  n o t i c e  o f  a l l
the  meet ings  o f  th ,e  n rembers  and o f  the  Board  o f  D i rec to rs  regu i red
by  the  By-Laws or  by  law to  be  g iven;  he  sha l l  keep the  sea l  o f
the  corpora t ion  in  sa fe  cus todyr  and sha l l  have such o ther  Powers
and per fo rm such o ther  du t ies  as  may be  prescr lbed by  the  Board  o f
D i rec tors  o r  the  Bv-Laws
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Sect ion  10 .  TR_EASURER.

T h e  T r e a s u r e r  s h a l l  k e e p  a n d  m a i n t a i n ,  o r  c a u s e  t o  b e  k e p ta n d _ m a i n t a i n e d ,  a d e q u a t e  a n d  c o r r e c t  a c c o u n t s  o f  t h e  p r o p e r t i e s  a n db u s i n e s s  t r a n s a c t i o n s  o f  t h e  c o r p o r a t i o n ,  i n c l u d i n g  a c c o u n t s  o f  i t sa s s e t s ,  l i a b i l i t i e s ,  r e c e i p t s ,  d i s b u r s e m e n t s ,  g " t r , = ,  I o s s e s ,
c a p i t a l ,  s u r p l u s  a n d  s h a r e i .  A l y  s u r p l u s ,  i n c i u c l i n g  e a r n e d  s u r p l u s ,p a i d - i n  s u r p l u s ,  a n d  s u r p l u s  a r i i i n g  ? r o * - u  r . a t t " l i o n  o f  s t a t e dc a p i t a l ,  s h a l l  b e  c l a s s i f i e d  a c c o r d i n g  t o  

" o u t . .  
a n a  s h o r n  i n  as e p a r a t e  a c c o u n t .  T h e  b o o k s  o f  a c c o u n t  s h a l l  a t  a l l  r e a s o n a b l e

t imes be  open to  inspec t i .on  by  any  D i rec tor .

? h e  T r e a s u r e r  s h a l r  d e p o s r t  m o n e y s  a n d  o t h e r  v a l u a b r e s  i nthe  name and to  the  c red i t  o f  the  corpo ia t lon  w i th  such depos i ta r ies
: . " . l y  b e  d e s i g n a t e d  b y  t h e  B o a r d  o f  b i r e c t o r s .  H e  s h a 1 1  d i s b u r s e
the  funds  o f  the  corpora t ion  as  may be  ordere< l  uy  i t re  Board  o fD i r e c t o r s ;  s h a l l  r e n d e r  t o  t h e  p r e l i d e n t  a n d  D i r e c t o r s ,  w h e n e v e r
t h e y  r e q u e s t  I t ,  a n  a c c o u n t  o f  a l l  h l s  t r a n s a c t l o n s  a s  T r e a s u r e r
a n d  o f  t h e  f l n a n c i a l  c o n d i t l o n  o f  t h e  c o r p o r a t i o n , - a n a  s h a l l  h a v e
such.  o ther  poerers .  and per fo rm such o ther  iu t ies  as  may be  prescr ibed
by  the  Board  o f  D i rec to rs  o r  the  By-Laws.

ARTICLE VT
E XEC UT I VE EI_O'TTfrEI_COMMI TTEE S

The Board  o f  D i rec to rs  may appo in t  an  Execut ive  comni t tee
and such o ther  commi t tees  as  may be-  necessary  f rom t ime to  t lme,
cons is t ing  o f  such number  o f  i t !  merqbers  and-w i th  such powers  as
_ r t  T a y  d e s i g n a t e ,  c o n s l s t e n t  w i t h  t h e  A r t i c l e s  o f  r n c o r p o r a t i o n  a n d
B y - L a w s  a n d  t h e  G e n e r a l  N o n p r o f i t  c o r p o r a t i o n  L a w  o f  , t h e  s t a t e  o f
c a l i f o r n i . a .  s u c h  c o m r n i t t e e s  s h a l l  h o i d  o f f i c e  a !  t h e  p l e a s u r e  o f
t h e  B o a r d .

coRpoRArE *"o"offiS!*#Hrs -- - rNspEcrr or.r
S e c t i o n  1 .  R E C O R D S .

T h e  c o r p o r a t i o n  s h a l l  m a i n t a i n  a d e q u a t e  a n d  c o r r e c t  a c c o u n t s ,
b o o k s  a n d  r e c o r d s  o f  i t s  b u s i n e s s  a n d  p r o p e r t i e s .  A l 1  o f  s u c h  b o o k s ,
r e c o r d s  a n d  a c c o u n t s  s h a 1 l  b e  k e p t  a t  i t s -  p r i n c i . p a l  p l a c e  o f  b u s i . -
n e s s  i n  t h e  s t a t e  o f  c a l i f o r n i a ,  a s  f i x e d  t y  t h e - B o a r d  o f  D i r e c t o r s
f rom t ime to  t ime.

Sect ion  2 .  INSPECTIoN oF BooKs AND RECoRDS.

A l l  b o o k s  a n d  r e c o r d s  o f  t h e  c o r p o r a t i o n  s h a l l  b e  o p e n  t o
i n s p e c t i o n  o f  t h e  D i r e c t o r s  a n d  m e m b e r s  u p o n  r e a s o n a b l e  n o t i c e  a t
a l l  t j , m e s  d u r i n g  n o r m a l  b u s i n e s s  h o u r s .

sec t ion  3 .  CERTTFICATION AND TNSPECTION eF BY-LAWS.

.  T h e  o r i g i n a l  o r  a  c o p y  o f  t h e s e  B y - L a w s ,  a s  a m e n d e d  o r  o t h e r _
w i s e  a l t e r e d  t o  d a t e , .  c e r t i f i e d  b y  t h e  s e c r e t a r y ,  s h a l l  b e  o p e n  t o
inspec t ion  by  the  members  o f  the  -o rpora t lon  in -  the  manner  p iov ided
by  law.

S e c t i o n  4 .  C H E C K S ,  D R A F T S ,  E T C .

A l l  c h e c k s ,  d r a f t s  o r  o t h e r  o r d e r s  f o r  p a y m e n t  o f  m o n e y ,  n o t e s
o r  o t h e r  e v i d e n c e s  o f  i n d e b t e d n e s s ,  i s s u e d  i n  l i r i  n a m e  o f  o r  i a y a b l et o  t h e  c o r p o r a t i o n ,  s h a l l  b e  s i q n e d  o r  e n d o r s e d  b y  s u c h  p e r s o n  o ,persons  and in  such manner  as  shar r  be  de termined f rom t ime to  t ime
b y  r e s o l u t i o n  o f  t h e  B o a r d  o f  D i r e c r o r s .

Sec t ion  5 .  CONTRACTS,  DTC. - - -HOW EXECUTED.

T h e  B o a r d  o f  D i r e c t o r s ,  e x c e p t  a s  i n  t h e  B y - L a w s  o t h e r w i s e
p r o v i d e d ,  R & y  a u t h o r i z e  a n y  o f f i c e r  o r  o f f i c e r s ,  l q e n t  o r  a s e n t s ,  t o
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enter  in to any contract  or  execute any inst rument  in  the name of  and
on behal f  o f  the corporat ion.  Such author l ty  may be gcneral  or
con f i ned  to  spec l f i c  i ns tances .  Un less  so  au tho r i zed  by  t he  Boa rd
o f  D i rec to rs ,  no  o f f i ce r ,  agen t  o r  emp loyee  sha l1  have  any  power
or  author i ty  to  b ind the corporat ion by any contract  or  engagerxent ,
or  to  p ledge i ts  credi t ,  or  to  render 1t  l iab le for  any Purpose
or to any :rmount.

S e c t i o n  6 . ANNUAL REPORT.

T h e  B o a r d  o f  D i r e c t o r s  o f  t h e  c o r p o r a t i o n  s h a l l  c a u s e  a n
annua l  repor t  to  be  sent  to  the  menbers  no t  la te r  than th i r ty  (30)
days  a f te r  the  c lose  o f  the  f i sca l  o r  the  ca lendar  year .

A R T I C L E  V I I I
CERTIFICATNS INDTffi'5FEE_OF MEMBERSHIP S

Sect ion  l .  CERTTFICATES FOR MEI4BERSHIPS.

Cer t i f l ca tes  fo r  Membersh ip  sha l l  be  o f  such fo rm and dev ice
as  the  Board  o f  D i rec to rs  may des ignate  and sha l l  s ta te  the  name
of  the  owner  o r  ov tners  o f  the  membersh ip  represented  thereby ,  i t s
number ,  da te  o f  i ssuance '  a  s ta tement  o f  the  res t r l c t ions  upon
t rans fer r  and a  s ta tement  tha t  the  membersh lp  l s  assessab le .

Every  Cer t i f l ca te  o f  Membersh ip  shaL l  be  s igned by  the
P r e s i d e n t  o r  a  V i c e  P r e s i d e n t  a n d  b y  t h e  S e c r e t a r y  o r  a n  A s s i s t a n E
S e c r e t a r y .

Sec t ion  2 .  TRANSFER ON THE BOOKS.

E a c h  a n d  e v e r y  o w n e r  o r  o w n e r s  o f  a n y  r e a l  p r o p e r t y  s i t u a t e
wi th j .n  any  o f  the  te r r i to r ia l  a reas  descr ibed in  ARTICLE SECOND
a )  o f  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n  o f  t h e  c o r P o r a t i o n ,  w h i c h
s a i d  t e r r i t o r i a l  a r e a s  h a v e  b e e n  s u b j e c t e d  t o  t h e  c o v e n a n t s ,  c o n -
d i t i o n s  a n d  r e s t r i c t i o n s  h e r e i n a b o v e  r e f e r r e d  t o ,  o r  a n y  l o t
o r  p a r c e l  t h e r e o f ,  i m m e d i a t e l y  u p o n  a c q u l r i n g  t i t l e  t h e r e t o  s h a l l ,
by  reason o f  such ownersh ip ,  become a  member  in  the  corpora t ion
a n d  s h a l 1  b e  e n t j . t l e d  t o  a t l  r i g h t s  a n d  p r i r r i l e q e s  p e r t a i n i n g
t h e r e t o  a n d  s h a 1 1 ,  u p o n  e x h i b i t i n g  e v i d e n c e  o f  s u c h  o w n e r s h i p
to  the  Secre tary  o f  the  corpora t ion '  together  w i th  the  nembersh ip
cer t i f i ca te  o f  the  member  o r  members  f rom whom sa id  person or
p e r s o n s  d e r i v e d  s a i d  o w n e r s h i p  d u l y  e n d o r s e d  o r  o t h e r  s a t i s f a c t o r y
e v i d e n e e  o f  s u c c e s s i o n ,  a s s i g n m e n t  o r  a u t h o r i t y  t o  t r a n s f e r ,
s h a l l  b e  e n t i t l e d  t o  a  m e m b e r s h i p  c e r t i f i c a t e  a n d  t h e  S e c r e t a r y
s h a 1 1  t h e r e u p o n  c a n c e l  t h e  o 1 d  m e m b e r s h i p  c e r t i f i c a t e ,  i s s u e
such new membersh ip  cer t i f i ca te  as  may be  appropr ia te ,  and record
the  t ransac t ion  upon the  books  o f  the  corpora t ion .

Sec l ion  3 .  LOST OR DESTROYED CERTIFICATES.

A n y  p e r s o n  c l a i n i n g  a  C e r t i f i b a t e  o f  M e m b e r s h i p  t o  b e  l o s t
o r  d e s t r o y e d  s h a l l  m a k e  a n  a f f i d a v i t  o r  a f f i r m a t i o n  o f  t h a t  f a c t
a n d  a d v e r t i s e  t h c  s a m c  i n  s u c h  m a n n e r  a s  t h e  B o a r d  o f  D j - r e c t o r s  m a y
r e q u i r e  a n d  s h a l I ,  i f  t h e  D i r e c t o r s  s o  r e q u i r e ,  g i v e  t h e  c o r p o r a t i o n
a  b o n d  o f  i n d e m n i t y ,  i n  f o r m  a n d  w i t h  o n e  o r  m o r e  s u r e t i e s  s a t i s -
f a c t o r y  t o  t h e  B o a r d  o f  D i r e c t o r s  i n  a t  I e a s t  d o u b l e  t h e  t h e n  v a l u e
of  the  mernbersh ip  as  de termined by  the  Board  o f  D i rec to rs  '  where-
upon a  new Cer t i f i ca te  o f  } , lembersh ip  may be  issued o f  the  same
tenor  and car ry j .ng  the  same r igh ts  as  the  one a l leged to  be  los t
o r  d e s t r o y e d .

Sect ion  4 .  CLOSING I ' IEMBERSI I IP  TRANSFER BOOKS.

T h e  B o a r d  o f  D i r e c t o r s  m a y  c l o s e  t h e  m e n b e r s h i p  t r a n s f e r
b o o k s  i n  t h e i r  d i s c r e t i o n  f o r  a  p e r i o d  n o t  e x c e e d i n g  t h i r t y  ( 3 0 )

d a y s  p r e c e d i n g  a n y  m e e t i n g ,  a n n u a l  o r  s p e c i a l ,  o f  t h e  m e r n b e r s .
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A P T I C I , N  I  X
conFbETr-EEni-

T h e  c o r p o r a t e  s e a l  s h a l l  b e  c i r c u l a r  i n  f o r r n ,  a n c l  s h a l l  h a v e

i n s c r i b e d  t h e r e o n  t h e  n a m e  o f  t h c  c o r p o r a t i o n ,  t h e  d a t e  o f  i t s  i n -

c o r p o r a t i o n ,  a n d  t i r e  w o r d  " C a l i f o r n i a " .

S  ec t  i .on  I  .

NR ' I ' IC I ,T  X

/Lt'ltr N D Mn N 1lS TO--EY- LA!'IS

BY I ITEI. IBERS.

New By- I ,awS may be  ac iop tcd  or  t l rese  B.v -La l ,Js  may bc  repea lcc l

o r  a m e n d e d  a t  t h e i r  a n n u a l  m e e t i n q ,  o r  a t  a n ) r  o t h c r  r r , c e t i n q  o f  t h e

m e r n b e r s  c a l l e d  f o r  t h a t  p u r p o s e ,  b y  a  v o t e  o f  m c n b e r s  e n t i t l e d  t o

e x e r c i s e  t h e  m a j o r i t y  o f  t h l  v o t i n q  p o w e r  o f  t h e  c o r p o r a t i o n '  o r

b y  t h e  w r i t t e n  a s s e n t  o f  s u c h  m e m b e r s -

Sect ion  2 .  RECORD OP AMENDI ' IENTS'

I ^ J h e n e v e r  a n  a m e n d m e n t  o r  n e w  B y - L a w  i s  a d o p t c r i ,  j . t  s h a 1 l

b e  c o p i e c l  i n  a  b o o k  o f  B y - L a w s  w i  t - h  t h e  o r i g i n a l  B y - ; , a ! v s  '  i n  t h c

a p p r o p r i a t e  p l a c e .  r f  a n y  B y - L a w s  o r  B y - L a w  i s  r e p e i  l e d ,  t h e  f a c t

o i -  r e p e a l  w i t h  t h e  d a t e  o f  t h e  m e e t i n g  a t  w h i c h  t h e  l : e p e a l  w a s

e n a c t e d  o r  w r i t t e n  a s s e n t  w a s  f i l e d  s h a l 1  b e  s t a t e d  ' . n  s a i d  b o o k ' .

K I IOI {  ALL MEN BY TI IESE PRt rSENTS:

T h a t  w e ,  t h e  u n d c r s i q n e c l ,  b e i n g  a l l  o f  t h e  p e : s o n s  a p p o i n t e d

i n  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n  t o  a c t  a s  t h e  f i r s t  B o a r d  o f

D i r c c t o r s  o f  o A K  t I I L L S  I I O M E O W N E R S  A S S O C I A T I O N ,  h e r e b r  a s s e n t

t o  t h e  f o r e g o i n g  B y - L a w s ,  a n d  a d o p t  t h e  s a m e  a s  t h e  3 y - L a w s

o f  s a i d  c o r p o r a t i o n .

IN  9J IT I . IESS

6 t h  d a Y  o f

o f J

? 2 ./ ..t'.
* --Z--1<tfrn-.
[Te]f-

i . r l lERl loF,  wc  have hcrcunto  se t  our  hands  th is
J u n c  ,  I 9 1  4 .

o f  I n c o r p o r a t i o n  L o  a c t  a s  t h c  F i r s t  D i r e c t o r s

I l l  I , I ITNnSS r^ i l l l lP .LOF,  f  l tavc  hcrcunto  sc t

T H I S  I S  T O  C E R T I F Y  t h a t  I  a m  t h e  c l u l y  e l e c t e d ,  q u a l i f i e d  a n c

a c t i n g  s e c r e t a r y  o f  o A K  I l I L r , S  I I O M E O W U E R S  A S S O C I A T I O N ,  a  C a l i f o r n r a

i J c n p r o f  i t  c o r p o r a t . i o n ,  a n d  t l r a t  t h e  a b o v e  a n c  f  o r e c ; o  j - n g  B y - L a w s

w e r e  a d o p t e d  a s t h e  B y - L a w s  o f  s a i d  c o r p o r a t i o n  o n  t h e  6 t h  d a ) '

r  L 9 1 4 ,  b 1 '  t h e  p e r s o n s  a p p o i n t e d  i n  t h e  A r t i c l e s

s a i d  c o r p o r a t i o n

h a n d  t h i s  6 t h

J u n c ,  1 9 1 4

o f

m y

re ta ry
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CERTIFICATE OF AI"TENDMENT OF BY-I"AWS OF
OAX HILLS HOIIEOWNERS ASSOCIATION,

A CALIFORNIA NOI.IPROFIT CORPORATION

I,  KENT MITCHELL'  the duly e lected and act ing Secretary

of  oak Hi l ls  Honeowners Associat ion,  a Cal i forn ia nonprof i t  cor-

porat ion,  do hereby cer t i fy  at  a specia l  meet ing of  the Board

of  Di recEors of  sa id corporat ion held on oct .  14 ,  1975,  ARTICLE

II ,  sect ion 4.  of  the By-Laws of  sa id corporat ionr  were amended

to read as fo l lows:

ARTICLE II

S e c t i o n  4 . ASSESSMENTS

The Board .  o f  D i rec to rs  sha l l  annua l ly  f i x ,  de termine ,
levy  and coL lec t  f rom the  members  o f  the  corpora t ion  such as-
ses iments  as  the  Board  o f  D i rec to rs  may f rom t ime to  t ime deen
to  be  in  the  bes t  in te resE o f  i t s  members  or  to  be  necessary  o r
des i rab le  fo r  the  pro tec t ion  o f  i t s  mernbers  o r  fo r  the  benef i t

o r  p ro tec t ion  o f  any  o f  the  rea l  Proper ty  descr ibed in  ARTICLE

S E C b i l D  a )  o f  t h e  A r L i c l e s  o f  I n c o r p o r a t i o n  o f  t h i s  c o r p o r a t i o n  w h i c h
h a s  b e e n  s u b j e c t e d  t o  c o v e n a n t s ,  c o n d i t i o n s  a n d  r e s t r i c t i o n s  a s
a f o r e s a i d ,  o r  a n y  1 o t ,  l o t s ,  p a r c e l  o r  p a r c e l s  t h e r e o f .  T h e

annua l  assessment  upon each s ing le - fa rn i l y  lo t  o r  parce l  (bu i ld inq

s i t e ) ,  s i t u a t e  w i t h i n  t h e  r e a l  p r o P e r t y  d e s c r i b e d  i n  A R T I C L E  S E C O N D  a )

o f  the  Ar t i c les  o f  Incorpora t ion  o f  th is  corpora t ion  wh ich  has  been

s u b j e c t e d  t o  c o v e n a n t s ,  c o n d i t i o n s  a n d  r e s t r i c t i o n s ,  a s  a f o r e -
s a i d ,  s h a l l  n o t  e x c e e d  t h e  s u m  o f  T w o  H u n d r e d  D o l l a r s  ( S 2 0 0 . 0 0 ) ;  p r o -

v ic led ,  however ,  tha t  sa id .  max imurn  annua l  assessment  may be  inc reased
i n  a c c o r d a n c e  w i t h  t h e  c o n s u m e r  p r i c e  i n d e x ,  a s  f o l l o w s :  O n  D e c e m b e r
1 5 ,  L 9 7 4 ,  a n d  o n  D e c e m b e r  1 5  o f  e a c h  y e a r  t h e r e a f t e r ,  t h e  m a x i m u m
a n n u a l  a s s e s s n e n t  s h a 1 l  b e  t h e  s u m  o b t a i n e d  b y  r n u l t i p l y i n g  $ 2 0 0 . 0 0
b y  a  f r a c t i o n  o f  w h i c h  t h e  d e n o m i n a L o r  j s  t h e  c o s t  o f  l i v i n g  f o r
the  month  o f  November ,  L973,  as  r :e f lec tec l  in  the  consumer  p r ice
j -ndex  fo r  a l l  i tems in  the  san Franc isco-oak land area  (as  de ter -
m i n e d  b y  t h e  u .  s .  D e p a r t m e n t  o f  L a b o r ,  B u r e a u  o f  L a b o r  s t a t i s -

t i c s ,  o i  a n y  s u c c e s s o i  i n c l e x ) ,  a n d  t h e  n u m e r a t o r  i s  t h e  c o s t  o f
l i v ing  as  re f lec ted  in  the  s . rme index  fo r  the  month  o f  November
i r , m e d i a t e l y  p r e c e d i n g  s u c h  a d j u s t r n e n t  d a t e .  E a c h  I o t  o r  p a r c e l
s h a l l  b e  a s s e s s e d  o n  a  p r o - r a t a  b a s i s  b a s e c l  u p o n  t h e  t o t a l  n u r n -
b e r  o f  s i n g l e - f a m i l y  l o t s  o r  p a r c e l s  s u b j e c t  h e r e t o .  E x c e p t  a s
h e r e i n a b o v e  p r o v i d e d  f o r  c o s t  o f  l i v i n g  i n c r e a s e s  t h e  m a x i m u m
a n n u a l  a s s e s i m e n t  h c r e i n a b o v e  s p e c i f i e d  s h a l l ,  n o t  b e  i n c r e a s e d
s a v e  a n d  e x c e p t  b y  a  t w o - t h i r d s  ( 2 / 3 t d s )  m a i o r i t y  v o t e  o f  t h e
m e m b e r s  o f  t h e  c o i p o r a t i o n  i n  a c c o r d a n c e  w i t h  A R T I C L E  I I ,  S e c t i o
3 .  h e r e i n a b o v e  s e t  f o r t h ;  p r o v i c l e d ,  h o t ^ r e v e r ,  t h a t  t h e  v o t e s  o f
MONTER.EY SAVINGS A l lD  LOnf l  ASSOCInI ' ION,  a  corpor : . r t ion ,  i I  any ,
s l r a l l  b a  e x c l u d e c l  i n  c l e L e r r n i n i n g  i f  s a i d  t w o - t h i r d s  ( 2 / 3 r d s l

m a j o r i t y  e x i s t s .

T h e  R o a r d  o l :  D i r e c t o r s  s h a l l  f i x  a n d  d e t e r r n i n e  t h e  a m o u n t

o f  the  assessment  dur ing  the  rnonth  o11 Janu. r ry  fo r  each ca lendar
y c a r .  A l l  a s s e s s m c n t s  s h a l l  b e  d u e  a n d  P a y a b l e  a n d  s h a l l  b e c o r n e- .  

t i . t r  r lpon  the  rea l  p roper ty  o t , /ned by  the  respec t ive  rnembers  o f



t h e  c o r p o r a t j . o n  a n c l  s j . t u a t e  w i L h . i - n  a n y  o I  t , l r c  t t : r r i t o r i a l  a r c i l s
d c s c r i b e d  i n  A R T I C L E  S E C O N D  a )  o f  t h e  A r t i c l e s  o f  I n c o r p o r a t i o n  o f
t h i s  c o r p o r a t i o n  w h i c h  a r e  s u b j e c t c d  t o  t h e  c o v e n a n t s ,  c o n c l i t i o n s
a n d  r c s L r i c t i o n s  a s  a f o r e s a i d  o f  t h c  f i r s t  d a y  o f  F e b r u a r y  o f
L h c  c a l e n d a r  y e a r  f o r  w h i c h  t h c y  h a v e  b e e n  a s s e s s e d .  T h c
l i e n  o f  a l 1  s u c h  a s s e s s m e n t s  s l r a l l  c o n t i n r r e  i n  f o r c e  u n t i l .  t h e
s a m e  h a v e  b e e n  p a i d  i n  f u l l .  F u r t h e r m o r e ,  i f  t h e  s a m e  s h a l . l
n o t  h a v e  b e e n  p a i d  b y  M a y  1 5  o f  t h e  c a l e n d a r  y c a r  f o r  w h i c h  t h e y
h a v e  b e e n  a s s e s s e d ,  i n t e r e s t  s h a l L  a c c r u e  o n  t h e  a m o u n c  o f  a n y
s u c h  a s s e s s m e n t s  a t  t h e  r a t e  o f  s e v e n  p e r c e n t  ( 7 t )  p e r  a n n u m
f r o m  s a i d  d a t e  o f  M a y  1 5  t o  d a t e  o f  g d y r n e n t  a n d  t h e  c o r p o r a L i o n
m a y ,  b u t  n e e d  n o t ,  r e c o r d  a  n o t i c e  o f  l i e n  u p < . r n  t h c  r e a l  p r o p c r t y
orvned by  any  such mcmber  o r  men 'bers  and sub jec t  to  any  such assess-
m e n t s .  T h e  n o t i c e  o f  l i e n  s h a l l  b e  r e c o r d e d  i n  t h e  o f f i c e  o f
t h e  I ' l o n t e r e y  C o u n t y  R e c o r d e r  a n d  s h a l l  c o n t a i n  a  d e s c r i p t i o n  o f
the  rea l  p roper ty  wh ich  is  sub jec t  to  the  l ien ,  the  anount  o f  the
I ien  and the  da te  tha t  the  sc lme becarne a  l ien  upon the  sub jec t .
r e a l  p r o p e r t y .  A  c o p y  o f  s a i d  n o t i c e  o f  l i e n  s h . a l l  b e  r n a i l e d
t o  t h e  m e m b e r  o r  n e m b c r s  o w n i n g  a n y  s u c h  r e a l  p r o p e r t y  a t  s u c h
n e r n b e r ' s  a d d r e s s  o f  r e c o r d  a s  s h o w n  u p o n  t h e  b c ' o k s  o f  t h e  c o r -
p o r a t i o n  v r i t h i n  t e n  ( f 0 )  d a y s  a f t e r  r e c o r d a ! i o n  o f  s a m e  t o g e t h e r
w i t h  t h e  s t a L . e m e n t  t h a t  t h e  B o a r d  o f  D i r e c t o r s  m a y  e l e c t  t o  f o r e -
c l o s e  L h e  l i e n  o f  s a i d  a s s e s s m e n t  i f  s a m e  b e  n o t  p a i d  w i t h i n  t h i r t y
( 3 0 )  d a y s  f r o m  d a t e  o f  r n a i l i n g  t h e r e o f .

l ' h e  B o a r d  o f  D i r e c t o r s  s h a l l  h a v e  t h e  p o w e r  t o  f o r c c l o s e
L h e  l j - e n  o f  a n y  d e l i n q u c n t  a s s e s s m e n t  a s  a n d  i n  t h e  s a n l e  n a n n e r
. r s  i s  p r o v i d e d  f o r  t h e  f o r e c l o s u r e  o f  a  m o r t g a g e  u p o n  r e a l  p r o P e r t y
by  the  lav rs  o f  the  s i :a te  o f  ca l i fo rn ia  a t  the  ca te  o f  the  commence-
m e n t  o f  s u c h  f o r e c l o s u r e  . r c t i o n .  S u c h  l . i e n  m a y ,  a t  t h e  o p L i o n  o f
t h e  B o a r d  o f  D i r e c t o r s ,  b e  e n f o r c e d  b y  s a l e  b y  t h e  B o a r C  o f
r ) i  r - o . l - o r ' \  r c t  i n r r  o n  b c h a l . f  o I  h h . e  A s r : ; o e  j  a t i - o n ,  o r ,  t h e  A s s o c i a t i o n
e h r . l  I  l - r n  n o r m i  t - F e r ]  l - o  a n n o i n f  a  d r , l r r  r r r F t r n r i z o d  r e n = C S e : r L . a t i v c  o fu \ .  P e ! r " ! u e u u  r v

t r u s t e e  f o r  s u c h  s a l e  a f t e r  t h e  f a i l u r e  o f  t h e  d e l i n q u e n t  o i / I n e r
t o  d i s c h a r g e  s u c h  d e l i n q u e n c y  a n d  t h e  i n t e r e s t ,  c o s t s  a n C  p e n a l t i e s

a c c r u e c l  t h e r e o n ,  s u c h  s a l e  t o  b e  c o n C u c t e d  i n  a c c o r C a n c e  w i t h

t h e  p r o v i s i o n s  o f  S e c t i o n  2 9 2 4 ,  2 9 2 4 b ,  a n d  2 9 2 4 c  o l :  t h e  C i v i l
C o d e  o f  t h e  S t a t e  o J :  C a l i f o r n i a  o r  i n  s u c h  o t h e r  F . a n n e r  a s  i s
t h e n  p e r m i b t e d  b y  1 a w -

F ) r r r i n n  t h e  n a r i o d  t h a t  a n v  n e m b e r  o r  m e m b e r s  a r e  d c l i n q u e n t
i n  t h e  p a y m e n t  o f  a s s e s s m e n t s  t h e  B o a r d  o f  D i r e c h o r s  m a y  d e n y  a n y

such member  o r  members  the  r ig l ' r t  to  vo te

U p o n p a y m e n t i . n f u l l - o f a n y s u c h a s s e s s m e n : , i o g e t h e r w r t h
a c c r u e d  i n t e i e i t  t h e r e o n ,  a s  L o  r . r i r j . c h  a  n o t i c c  o f  l i e n  h a s  b e e n

r e c o r c l e d ,  t h e  m e m l : c r  r v i  l I  p a y  L o  t h c  c o r p o r : a t i o n  . r  f  e e  t o  b c  f  j - x e d

b y  t h e  B o a r d  o f  D i r e c t o r s  t o  c o v e r  t l l e  c o s t  a n d  c x p e n s e . i n c i d e n t . t o

t i r e  p r e p a r a t i o n  o f  t h e  n o b i c e  o f  l i c n .  t h . c  r c l e a s e  o f  l i c n  t o  w h i c h

t l r e  n r e u r b e r  s h . r 1 1  b c  c n t i L l r : < 1  u p o n  p . 1 y m ' e n t  a s  a I o r e s a i c l  ,  a n d  t h e

c o s t s  o f  r e c o r d i n g  s . r i c l  n o t i c c  a n d  r e l o a s e .

I n  a n y  a c t i o t r  o r  l ) r o c c c d i n g  t o  f o r e c l o s c  a n y  s u c h  ' l  i c n  o r

s e l l  a n y  p r o p e r t y  p u r s u a n t  t o  ' . l r c  p o ' . i e r  o f  s a l e  h e r e i n  g i v e n ,  F - h e

" o r p o r n i i b n  
i f t a f i  t e  

" n t i L l c ( 1  
, ; o  s u c h  c o : ; t - s ,  i n c l u d i n g  r e a s o n a b l e

a L ' ; o r : n c y s '  f c e s  ; r t r r . l  : ; r t c h  n e n : t l  l - i c s  1 . < l r  < ) e l i t r r l t t e t r l -  c l r a r g e s  a t r r - l

: r s : ; c s ; s t n c n l - s  a s  h u v , . :  b , . e t r  c l ; l - ; r b l . i s ; l l c r , l  b y  t i r e  c o r p o r n l -  j  o n  o r  r h a l  I

o t h c r v r i . s c  b e  a l l o r . r a b l e  b y  l a w ,  o r ,  i E  . - r p p l i c a b l e  '  a  c o u r t  o f

c o m p e h e n t  j  u r i s d i c t i o n .

A s s e s s m e n t - s  c o l l e c t e , i  l ' l y  t  h c  c o r p o r a t i o n  s h a l l  f  i r s L  b c  u s c d

f o r  L h e  m . r i n t e n a n c c  o f  t h c  c o n r m o r l  r e c r e a L i o n a l  f a c i l i t i ' e s  f r o m  t i r n e

t o  t i m e  e x i s t i n g ,  i n c l u c l i n g  b u L  n o t  l i ' - n i t e c l  t o  m . r i n t e n a n c e  o F  I a n c l -

s c a p i n g  a n c l  1 i L I c r :  c o n t r o l .  A l . L e r :  p c r l o r r n a n c e  o f  s a i d  m n i n ' : c t r a n c e



assessmen ts  co l l ee ted  by  t he  Assoc ia t i on  may  be  u t i l i zed  fo r  t he
acquis i t ion,  construct ion,  i :nprovement  or  maintenaice of  common
rec rea t i ona l  f ac i l i t i es  i n ,  upon  o r  abou t  any  o f  t he  rea l  p rope r t y
sub jec ted  to  t he  covenan ts ,  cond i t i ons  and  r cs t r i c t i ons ,  as  a fo re -
said,  or  for  any PurPose which t l 'Le uoard of  Di rectors may f rom
t ime to t ime deem to be in  the best  in terest  of  the members of
t ] .  e  eorporat ion or  to  be necessary or  desi rable for  the benef i t
o r  p ro t l c t i on  o f  t he  members  o f  t he  co rpo ra t i on .o r - f o r  t he  bene f i t
or  protect ion of  any of  the real  property  descr ibed in ARTICLE
sEcoND a)  of  the .Ar t ic les of  Incorporat ion of  th is  corporat ion
wh ich  has  been  sub " i ec ted  to  covenan ts ,  cond j t i ons  and  res t r i c t i ons ,
as  a fo resa id ,  o r ' any  po r t i on  t he reo f ;  p rov ided ,  ho rveve r ,  t hab
sa id  assessmen ts  may  no t  be  u t i t i zed  fo r  any  cap j t a l  expend i t u re_
i n  e x c e s s  o f  O n e  T h 6 u s a n d  D o l l a r s  ( $ 1 , 0 0 0 . 0 0 )  u n l e s s  s a i d  c a p i t a l
expend i t u re  has  been  du l y  au tho r i zed  by  a  ma jo r i t y_vo te  o f  t he .
* . . ibers of  the corporat ion in  accordance wi th ARTfCLE I I ,  Sect ion
3,  here inabove set  for th;  prov ided fur ther ,  however,  that  sa id
assessmen ts  sha l l  a lways  f i r s t  be  u t i l i zed  by . t he  co rPo ra t i on  t o
ma in ta in  t he  conmon  re l rea t i ona l  f ac i l i t i es  acqu i red  by  t he  co r -
po raE ion  and  s i t ua te  i - n ,  upon  o r  abou t  t he  rea l  P roPer t y  sub jec ted
to the covenants,  condi t j .ons and restr ic t ions hereinabove referred
t o .

1 4  r h

IN  WITNESS WHEREOF,  I  have hereunto  subscr ibed ny  narne th is

day  o f O c t o b e r  ,  L 9 1 5 .

- 3 -



CERTIFICATE OF AMI.JI IDMENT OF BY.I ,AWS OF
oAK HrL IS  I I oMEOWNERS ASSOCIAT ION '

A  CAL IFORNIA  NONPROFIT  CORPORATION

I , M A R G A R E T P R I C E , t h e d u l y e l e c t e d a n d a c t l n g S e e r e t a r y o f

O a k  H l I l s  l l o m e o w n e r s  A s s o c l a t l o n ,  a  C a l l f o r n i a  n o n p r o f l t  c o r p o r a t l o n '

d o  h e r e b y  c e r t l f y  t h a t ,  o f  t h e  2 5 5  v o t e s  e l l g l b l e  t o  b e  c a s b  l n  s a l d

c o r p o r a t l o n .  1 4 4  v o t e s  v e r e  c a s t  i n  w r i t l n g  t o  a p p r o v e  a m e n d m e n t  o f

t he  By - l aws  o f  sa ld  co rpo ra t l on  as  o f  March  8 '  1978 '  and  bhe re fo r

A R T I C L E  1 I I ,  S e c t t o n  2 ;  A R T I C L E  I V ,  f i e c t l o n s  2 '  J ,  a n d  8 ;  a n d  A R T I C L E

V ,  S e e t l o n  2 '  a r e  a m e n d e d  a s  f o l l o w s :

A N T I C L b  I I I
MEMTMS-dFTEMBERS

S e c t l o n  2 .  A N N U A T  M E E T I N G .

A n a n n u a l m e e t l n g o f t h e m e m b e r s s h a l t b e l r e ] . d 6 n 1 h g 1 s t
T u e s d a y o f r q a v t n . . e a c h y " " " , a t . t ; h e h o u r o f T : o o P . M . , f o r t h e p u r p o s e
n i  e fe l t f ng  O i rec to r "  ana  fo r  t he  t r ansac t ton  o f  such  o the r  bus lness

i "  r r y - " " rE  t " f o . " - i [ " - r - e i i ng .  I f  t he  day  f i xed  fo r  t he  annua l

m e e t l n g  s h a l l  b e  r  i " g . i - f ' o f i [ " V . l n  t h e  S t a t e  o f  C a l l f o r n l a ,  s u c h

m e e t l n g  s h a l l  t r e  [ e i a - o n  t h e  n e x t  s t r e c e e d l n g  b u e i n e s s  d a y  t h e r e a f t e r '

A R T  T C L E  I V
D I R NdT,,OFFtrtr]iMEM EN T

S e c t l  o n  2 .  N U M B E R  A N D  Q T , A L I F I C A T I O N '

The  au tho r l zed  number  o f  D l rec to rg  o f  t he  co rpo ra t l on  sha l l  be

n t n e  ( 9 ) ,  u n t t l  c h a n g e d .  b y  a m e n d m e n t  t o  t h e  A r t t c l e s  o f  I n c o r p o r a t l o n

; ; - - ; y ' i n ' amenam"n l  t i j  t h t i  Sec t l on  2 '  ART ICLE IV  o f  t hese  Bv -Laws '

" J o p i e a  
b y  t h e  v o t e  o r  w r l t t e n  c o n g e n t  o f  t h e  m e m b e r s  e n t i t l e d  t o

" * " i " l s e  
i h e  r a ; " r i t i - o f  t h e  v o t l n g  p o v r e r  o f  t h e  e o r p o r a t i o n .

S e c t l o n  l .  N O M I N A T I O N '  E L E C T I O N  A N D  T E N I J R E  O F  O F F I C E '

T h e B o a r d o f D l r e c t o r s ' a t t h e t r r e g u l a l B o a r d m e e t l n g h e l d
each  Janua ry ,  sna i i  appo in t  f i ve  (5 )  membe is  o f  t he  co rPo ra t l on  t o

s e r v e  a s  a  N o m l n a t i n g  C o m m i t t e e .

T h e | , l o m l n a t l n g C o m m l t t e e s h a l ] . p r e p a r e a s l a t e o f t h e s a m e n u m b e r
o f  c a n d l d a t e s  a s - i t " " n u r U " r  o f  I ) I r e e t o i s  i o  b e  e l e c t e d  t h a t  y e a r '  A t

a n y  t t m e  n o t  t e s a " ; ; r ; 1 ; i ; t y - f j O i  d a y s  p r i o r  t o . t h e  a n n u a l  m e e t l n g  o f

t he  members ,  any ' t i ' o - (?  )  r " r6 " i "  o f  t - he  i o rpo ra t l on  en t i  t l ed  t o  vo te  o r

execu te  consen ts  may  nomtna te  any  o the r  mernLe r  f o r  cand lda te  f o r  D l rec -

t o r ,  b y  f l I l n g  s u c t r " n o m f n a t l o n  t n  w r l t t n g . w t t h  t h e  S e c r e t a r y ,  w l t h  t h e

wr t t t e i r  accep fance  o f  t he  nomlnee  enc lo rsed  the reon '

The secretary thal l  cause to be prepared ln euf f lc lent  nunber
fo r  t he  e lec t l on  a  ba l l o t  con ta ln lng  l n  a lphabe t l ca l  o rde r  t he  names
of  aLl  membere regular ly  nomlnated for  Dl rectorr  wl th appropr late aPace
bee lde  the  namee  i o r  t he  vo te r  t o  l nd l ca te  by  mark  h le  cho l ce  among
the ' cand tda tes .  A  l l s t  con ta ln lng  i n  a lphabe t l ca l  O rde r  t he  names  o f
a l l  eand lda tee  sha l l  be  ma l l ed  t o  t he  members  t oge the r  w l t h  t he  no t l ce
of  the annual  mect lng and conta ln a proxy form whlch may be ex99u!9{
and  f l l ed  l n  t he  manner  p resc r l bed  l n  Sec t l on  I ,  ART ICTE I I I '  PROXIES.

The  D l rec to rs  sha l1  be  e lec ted  by  sec re t  ba l l o t  a t  t he  annua l
m e e t l n g  o f  t h e  m e m b e r s .  A t  t h e  a n n u a l  m e e t l n g  o f  t h e  m e m b e r s  h e l d  | n
M a y  o f ' 1 9 ? 8 ,  n l n e  ( 9 )  D l r e c t o r s  s h a l l  b e  e l e C t e d  o f  w h i c h  t h r e e  ( l )
s t r i t t  s e r v e ' f o r  o n e - ( t  )  y e a r ;  t h r e e  ( l )  s h a l l  a e r v e  f o r  t w o  ( 2 )  y e a r s ;
a n d  t h r e e  ( l )  e h a f f  s e r v e  f o r  t b r e e  ( J )  y e a r g .  T h e r e a f t e r r  a l l  D i r e c t o r s
eLec ted  eha l l  ae rve  fo r  t h ree  ( J )  yea re .  The  te rm o f  o f f l ce  o f  any
D l rec to r  eha ]L  beg ln  lmmed la teLy  a f t e r  e lec t l on  and  sha l l  con t l nue  un t l l
t he l r  suceesao rs  have  been  e lec ted  and  have  qua l l f l ed .



Sec t l on  8 .  OTHER RECUTAR MEETINGS.

Regu la r  mee t l ngs  o f  t he  Boa rd  o f  D l ree to rs  sha l l  be  he ld  on  the
1s t  Wedne lday  o f  Sep t6mber  and  , l anua ry ,  a !  - t he .  hou r  o f  ? :0O P . l t l  . '  a t

t he  p r tnc lpa i  o f f f c l  o f  t he  eo rpo ra t l - on .  I f  sa ld  day  sha l l  f a l l  upon
a  i e l a f  t r o i f O a y  f n - i t r e  S t a t e  o f  C a l l f o r n l a ,  s u c h  m e e t l n g e  s h a l l . b e  h e l d

on  the  nex t  euece"a fng  bue lnese  day  the rea f te r .  No  no t l ce  need  be  g l ven

o f  such  regu la r  mee t l ngs .

A R T I C T E  V
OTFI C ERS

S e c t l o n  2 .  E L E C T I O N .

The  o f f t ce rs  o f  t he  co rpo ra t l on ,  exeep t  such  o f f l ce rs -a8 .9ay  9e
appo ln t cd  l n  acco rdance  w f th  t he  p rov l i l one  b f  Sec t l on  f  o r  Sec t l on  5

oi ' t t r t "  ARTICLE V ehat l  be chosen-annual ly  by the Board of  Dl reetors '
and  eaeh  sha l l  no fO  

-o i i f ce  
un t l l  he  eha l l -  r e i l gn  o r  sha l l  be  removed

o r  o t h e r w l s e  d l s q u a l l f l e d  t o  s e r v e '  o r  ! n t t l  h l e  s u c c e a s o r  s h a l l  b e
e lec ted  and  quaL i f t ed .  The  execu t l ve  o f f l ee rs ,  excep t  t he  Sec re ta ry
and the Treasurer l -111u"t - i "  e iected f rom among'membeis of  the Board of
Dlreetore.  The SeirCtary and the Treaeurer  rnust  be nembers of  the
c o r p o r a t l o n .

IN  VJ ITNESS wHEREOF,  I  have  he reun tc  subsc r l bed  my  name th l s

B t h  d a y  o f March  '  1  978 .



SERTIFICATE OF AI1EIJD EII1 OF BY-LAWS OF
OAI( IIIIIS ITOI1EOWNERS ASSOCIATION,

A cALr F0RNrL L0ulBqI4__q-03p!B4IIgI_
I ,  MARGA-RET PRICE,  t he  du l y  e lee ted  and  ac t i ng  See re ta ry  o f  Oak ; , i l l s
i l omeownere  Aesoc ia t i on ,  a  Ca l i f o rn ia  nonp ro f i t  co rpo ra t l on ,  do  he reby
ee r t i f y  t ha t ,  o f  t he  255  vo tes  e l i . g i b1e  to  be  cas t  i n  sa ld  co rpo ra t i - on ,
ARTIC IJE  I I ,  Sec t l on  4  was  app roved  w i th  a  w r i t t en  vo te  o f  102  fo r  and
29  aga ins t ,  and  ARTICLE I I ,  Sec t i on  6  (new sec t i on )  was  app roved  w i th
. ,  r r r r i t t en  vo te  o f  105  fo r  and  25  aga lns t .  As  o f  Feb rua ry  22 ,  1979 ,  t he

By-Laws of  sa id corporat lon are amended as fo l - lows:

A.RTICI ,T I I--TxM=EEi;S-

Seo t i on  4 .  ASSESSMDNTS. (Paragraph ?)

Asseesmen ts  co l l ec ted  by  t he  co r ,po ra t i on  sha l l  f l r s t  be  used  fo r
rho 661t t t r "nance of  the common recreat ion fac i l i t ies f rom t ime to t lme
e^ ' s t i ng ,  l nc lud ing  bu t  no t  l lm l t ed  to  ma in tenance  o f  l andscap lng  and
l j t t e r  con t ro l .  A f t e r  pe r fo rmance  o f  sa id  ma in tenance ,  assessmen ts
eo l l ec ted  by  t he  Assoc ia t i on  may  be  u t i l i zed  fo r  t he  acqu i s i t i on ,  cons t -
ruc t i on ,  lmp rovemen t  o r  ma in tenance  o f  common  rec rea t i ona l  f ac i l l t i es
in ,  upon  o r  abou t  any  o f  t he  rea l  p rope r t y  sub jec ted  to  t he  covenan ts ,
oond i t i ons  o r  res t r i c t l ons ,  as  a fo resa id ,  o r  f o r  any  pu rpose  wh ich  the
I loard of  Di rectors may f rom t ime to t ime deern to be 1n the best  i -n ter-
es t s  o f  t he  membere  o f  t he  co rpo ra t i on  o r  t o  be  necessa ry  o r  des i rab le
fo r  t he  bene f i t  o r  p ro tec t i on  o f  any  o f  t he  rea l_  p rope r t y  i n  ARTICLB
: i r lCOND (a )  o f  t he  A r t i c l es  o f  I nco rpo ra t j - . r n  o f  t h l s  co rp -o ra t l on  wh i ch
I t a s  b e e n  s u b j e c t e d  t o  c o v e n a n t s ,  e o n d i t i o n s  a n d  r e s t r i c t i o n s ,  a s  a f o r e -
l ; : , L i d ,  o r  any  po r t l on  t he reo f  ;  p rov ided ,  howeve r ,  t ha t  sa j . d  assessmen ts
may  no t  be  u t i l i zed  fo r  any .  cap i t a l -  expend i t u re  i n  excess  o f  f ' 1ve
f horlgand DoUqrS_&5-9.OOr_49_)_ unless sald caprtal expendi ture EEE--6cen
ju l y  au tho r i zed  by  a  ma io r i t y  vo te  o f  t he  members  o f  t he  co rpo ra t i on,IuTy auTEorlrro-*SfimaffiIiy vote of the m-embers oi the corporation
i r  acco rdance  w i . t h  ARTICLE I1 ,  Sec t i on  l ,  he re inabove  se t  f o r t h ;
p lov ided  fu r the r ,  howeve r ,  t ha t  sa id  assessmen ts  sha l1  a lways  f i r s t  be
u t i l i zed  by  t he  co rpo ra t i on  t o  ma ln ta in  t he  common  rec rea t i ona l  f ac i l -
j  [ i es  acqu i red  by  t he  co rpo ra t i on  and  s i t ua te  i n ,  upon  o r  abou t  t he
rea l  p rope r t y  sub jec ted  to  t he  covenan ts ,  cond i t l ons  and  res t r l c t i ons
he re inabove  re fe r red  to .

MT ICLE I I-frEI{EffiS-

l l ec t i on  6 .  ASSIGNT ' IENT 0F  PRMIEGES.  ( t l ew  Sec t l on )

In the event  that  the owner of  real  property  as covered by and
d r , cc r i bed  l n  t hese  By -Laws  shou ld  ren t  o r  l - ease  i n  i t s  en t i r e t y  any
s ing le - fam i l y  res iden t i a l  l o t  t o  ano l l r e r  pa r t y ,  he re ina f te r  known  as
I  l , o  r o n a n i  a n r l  + \ s  o w n e r  h i m s e l f  a s  v r e 1 l  a c  h i s  i m r n e d l a t e  f a m i l y  c e a s er r a  u  r i l r i l l

t o  res ide  i n  o r  on  sa id  1o t ,  t he  owner  s l , a l l  have  the  r i gh t  t o  ass ign
to the tenant  those r ights and pr iv i leges (EXCDpr r l iAT VoTr l tG RrGhrs
UANI IOT  BD S0  ASSIGNDD)  acc rug ing  to  members  i n  6ood  s tand lng  o f  Oak
l i l l s  l ; omeowners  Assoc ia t i on .  Such  ass ignmen t  mus t  be  made  i n  w r i t i ng
;rnd f11ed wl th the Secretary.  l , lo twi thstandi_ng any of  the foregoing

p rov i s i one ,  such  ass ignmen t  mus t  be  app roved  by  t he  Boa rd  o f  D i rec to rs
and  w l l l  no t  beeome e f fec t j . ve  un t i l -  and  un less  such  app rova l  i s  g i ven .
Under  no  c i r cums tances  can  an  ass ignmen t  o f  p r i v i l eges  be  made_ to  any
p e r s o n  w h o  i s  n o t  a  r e s i d e n t  o f  o a k  l i i l 1 s  U n i t s  N o s .  7 ,  B ,  o r  9 .  S u c h
ass ignmen t  does  no t  re l i eve  the  owner  o f  h i s  l ega l  ob l i ga t i on  t o  pay ,
i n  a  t ime l y  manner ,  t he  assessmen ts  on  such  p rope r t y .  When  ass ignmen t
i , g  made  and  app roved  as  p rov ided  above ,  t he  owner  f o r f e i t s  a l l  r i gh t s
and  p r l v i l eges  (excep t  vo t i ng )  wh i ch  resu l t  f r om ownersh ip  o f  t he  l o t
so  ren ted  o r  l eased .

IN \ , ,1TNDSS tvJI IDREOF, I  have hereunto subscr ibed

day  o f  Feb lua ry  _ , . ,  1979 ,

my name th is  22nd



CERTIFICATE OF AITTENDHENT OF BY-I,AWS oF
OAK HILLS HOI,TEOWNERS ASSOCIATION,

A CALIFORNIA NONPROFIT CORPORATION

I ,  T E R R Y  J A R R E T T ,  t h e  d u J . y  e l e c t e d  a n d  a c t l n g  P r e s i d e n t  o f
t h e  o a k  H l l l s  H o m e o r . r n e r s  A s s o c i a t i o n ,  a  C a l i f o r n i a  n o n p r o f i t
corpora t ion ,  do  hereby  cer t i f y  tha t ,  o f  the  253 vo tes  e l ig ib le  to
b e  c a s t  i n  s a i d  c o r p o r a t i o n ,  1 3 6  v o t e s  w e r e  c a s t  i n  w r i t i n g  t o
approve anendnent  o f  the  By-Lar . rs  o f  sa id  corpora t ion  as  o f  Decem-
b e r  4 ,  1 9 9 1 ,  a n d  t h e r e f o r e  A R T I C L E  I V ,  S e c t i o n  2  i s  a n e n d e d  a s
fo l  lows :

ARTICLE IV
DIRECTORS' I.{ANAGEI.TENT

Section 2. Nt,I{BER AND QUALTFICATION.

The au thor ized  number  o f  D i rec to rs  o f  the  corpora t lon  sha l l
be  seven (7 ) ,  un t i l  changed by  anendnent  to  the  Ar t Ic Ie  o f  Incor -
p o r a t l o n  o r  b y  a n  a t n e n d t n e n t  t o  t h l s  S e c t l o n  2 .  A R T I C L E  I V  o f
t h e s e  B y - L a w s ,  a d o p t e d  b y  t h e  v o t e  o r  w r l t t e n  c o n s e n t  o f  t h e
mernbers enti t led to exercise the najori ty of the voting power of
the  corpora t ion .

IN WITNESS WHEREOF,  I  have hereunto  subscr ibed ny  name th is  4 th
d a y  o f  D e c e n b e r ,  1 9 9 1 .

Pres  ident
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